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SUBSIDY CONTRACT
for the implementation of the

Project No: SKHU/ME01/1.1/031,
with acronym: RailGate

within the Interreg V-A Slovakia-Hungary
Cooperation Programme

The following Subsidy contract (hereinafter referred to as the Contract) is concluded between
the

Prime Minister's Office of Hungary

acting as the Managing Authority of the Interreg V-A Slovakia-Hungary Cooperation
Programme (hereinafter referred to as the Managing Authority)

Address: 1055 Budapest, Kossuth tér 1-3, Hungary

Tax number: 15775292-2-41

on one hand,
and
Detska feleznica Kodice
Address: Aténska 15, 040 13 Kodice, Slovak Republic
Tax number: 2023227657
Represented by: Mr. Lubomir Lehotsky, Chairman
acting as the Lead Beneficiary

on the other hand,

herei intly refe as the Parlies,

based on the following legal framework:

- REGULATION (EU, EURATOM) No 886/2012 OF THE EUROPEAN PARLIAMENT AND
OF THE COUNCIL of 25 October 2012 on the financial rules applicable to the general
budget of the Union and repealing Council Regulation (EC, Euratom) No 1605/2002;

. COMMISSION DELEGATED REGULATION (EU) Mo 1268/2012 of 28 October 2012 on
the rules of application of Regulation (EU, Euratom) Mo 866/2012 of the European
Parliament and of the Council on the financial rules applicable to the general budget of
the Union;

- Regulation (EU) No 1303/2013 of the European Parliament and of the Council of 17
December 2013 laying down common provisions on the European Regional
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Development Fund, the European Social Fund, the Cohesion Fund, the Eurcpean
Agricultural Fund for Rural Development and the European Maritime and Fisheries Fund
and laying down general provisions on the European Regional Development Fund, the
European Social Fund, the Cohesion Fund and the European Maritime and Fisheries
Fund and repealing Council Regulation (EC) No 10832006 (hereinafter referred to as the
Commaon Provisions Regulation, CPR);

Regulation (EU) Ne 1301/2013 of the European Parliament and of the Council of 17
December 2013 on the European Regional Development Fund and on specific provisions
concerning the Investment for growth and jobs goal and repealing Regulation (EC) No
1080/2006;

Regulation (EU) No 1299/2013 of the European Parliament and of the Council of 17
December 2013 on specific provisions for the support from the European Regional
Development Fund to the European territorial co-operation goal {hereinafter referred 1o
as the ETC Regulation);

Commission Delegated Regulation (EU) No 481/2014 of 4 March 2014 supplementing
Regulation (EU) No 1200/2013 of the European Parliament and of the Council with
regard to specific rules on eligibility of expenditure for cooperation programmes,

Commission Regulation (EU) No 140712013 of 18 December 2013 on the application of
Arlicles 107 and 108 of the Treaty on the Functioning of the Eurcpean Union to de
minimis aid;

Commission Decision 2011/2380/EC of 20 December 2011 on the application of Article
106(2) of the Treaty on the Functioning of the European Union 1o State aid in the form of
public service compensation granted 1o cerain undertakings entrusted with the operation
of services of general economic interest,

Commission Regulation (EU) No 65172014 of 17 June 2014 declaring certain categornies
of aid compatible with the internal market in application of Articles 107 and 108 of the
Treaty.

The following regulations and guidelines have to be also respected in the framework of the
present Contract:

=

the Interreg V-A Slovakia-Hungary Cooperation Programme, approved by the European
commission on 30 September 2015 by Decision Ref No C(2015) 6805 and modified on 1
September 2016 by Decision Ref No C(2018)5653 (hereinafier referred to as the
Programme);

EU rules regarding EU horizontal policies such as the rules for competition and entry into
the markets, the protection of the environment, the equal opportunities between Men and
women and public procurement;




Communication from the Commission on the application of the European Union State aid
rules to compensation granted for the provision of services of general economic interest
(2012/C 8/02);

national rules applicable to the Lead Beneficiary and the Beneficiaries (Lead Beneficiary
and Beneficiaries hereinafter also referred to together as Project partners):

Hungarian Government Decree No 44/2018. (Ill. 10.) on state aid rules in implementation
of European Territorial Cooperation Programmes in the period 2014-2020

documents of the relevant Call for proposals of the Programme (SKHU/1601), published
on 28th July 2016 on the Programme website (hereinafter referred to as the Call for
proposals),

the Beneficiary’s manual for the Interreg V-A Slovakia-Hungary Cooperation Programme,
laying down the programme specific rules for the implementation of the projects
(hereinafter referred to as the Beneficiary’s manual);

the Guide on eligible expenditures for the Intermeg V-A Slovakia-Hungary Cooperation
Programme (hereinafter referred to as the Guide on eligible expenditures);

the Visibility guide for projects in the Interreg V-A Slovakia-Hungary Cooperation
Programme, laying down the programme specific rules on information and publicity
measures of the projects (hereinafter referred to as Visibility guide for projects);

the relevant national level legisiation governing the rules of public procurement
procedures in Hungary and Slovak Republic.
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1.2

1.3

1.4.

1.5.

1.6.

1.7

2.1,

(1) Article
Award of subsidy

In accordance with the decision of the Monitoring Committee, dated 17 July 2017, an
earmarked subsidy is awarded to the Lead Beneficiary from the ERDF funding under
the Interreg V-A Slovakia-Hungary Cooperation Programme for the implementation
of the project No ‘SKHU/ME01/1.1/031" with the acronym ‘RailGate’ entitled "Narrow
gauge railways as atiractions and gates to nature’ (hereinafter referred fo as the
Project).

Maximum EU contribution awarded: 491,239.97 EUR
say: four hundred and ninety-one thousand,

two hundred and thify-ning uros and
ninaly-saven cenls

Total project budget: 577,929.38 EUR
(including Lead Beneficiary and the say: five hundred and seventy-seven
other Beneficianes) thausand, nine hundred and twenly-ning

guros and thirty-eight cents

If the subsidy to be received for the implementation of the project is affected by State
aid, detailed rules can be found in Annex V.

The EU co-financing rales per Beneficiary (including the Lead Beneficiary) are set in
annex | of the Contracl. As a general rule, the EU co-financing rates per Beneficiary
(including the Lead Beneficiary) cannot exceed 85 per cent of the total efigible

expenditures.

The maximum amount of EU contribution awarded for the Project cannot be
exceeded without decision of the Monitoring Committes.

Should the total eligible costs afier the completion of the Project is lower than the
budgeted amount, the above-mentioned EU  confribution awarded under the
Prograrmme will be comespondingly reduced according to the EU co-financing rates
per Project partners sel in Annex L

Reimbursement of the EU contribution is under the condition that the European
Commission makes the funds gvailable to the above-described extent and the
Memorandum of Understanding signed by the two Member States is in force.

If the European Commission fails to make the funds available or if the Memorandum
of Understanding signed by the Member States is no longer in force, the Managing
Authority will be entitled to withdraw from the present Contract.

(2) Article
Duration of the Project

Preject starting date: 1.1.2018




2.2
2.3.

2.4,

a.1.

3.2.

4.1,

Project end date: 31.12.2018

The project activities have to be cared out and finalised within the project
implementation period, and project expenditure — with the exception of preparation
costs — has 1o be incurred within the project implementation period as defined by
Articles 2.1. and 2.2 and paid according to the Guide on eligible expenditures,

Preparation costs can only be eligible if they were incurred on or after 1 January
2014 and before the start date of the project and paid according fo the Guide on
eligible expenditures.

(3} Article
Object of use

The EU contribution is awarded exclusively for the implementation of the Project as it
Is described in the Application form and its annexes and documents attached to
present contract as Annex |. The confraci and its Annexes are lo be taken as
mutually explanatory of one ancther. For the purposes of interpretation, the pricrity of
the documents shall be in accordance with the following sequence:

a) Subsidy contract

b) Any subsequent amendments of the contract and its Annexes made in

accordance with the provisions of Article 10,

Project expenditure which gualifies for the EU contribution awarded according fo
Article 1.1. consists exclusively of project expenditure related to the project activities
listed in the Application form approved by the Monitoring Committee. The rules far
the eligibility of expenditure are set in the Guide on eligible expenditures. The
relevant EC ragulations in force, in particular Articles 18 to 20 of the ETC Regulation
and the rules contained in Commission Delegated Regulation (EU) No 4B81/2014,
furthermore the national eligibility rules have to be respected. In case of contradiction
befween the above-mentioned rules, the stricter rule shall apply.

(4) Article
Reporting and Applications for Reimbursement

The Lead Beneficiary can only submit an Application for Reimbursement to the Joint
Secretariat if it is accompanied by proof of progress of the Project. Therefore, the
Lead Beneficiary has lo submit a Report (means Project report or Final project
repart) alongside each Application for Reimbursement, consisting of the description
of the activities carried out and their outpute and results during the reporting period,
further consisting of a financial report presenting the financial progress of the Project
compared to the Application form. Even if no expenditures were incurred in a
reparting period, the Project report (and the Final project report) shall be submitted in
due time to the Joinl Secretarial.
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4.2.

4.3.

4.4,

4.5.

4.6.

a7,

4.8

4.9

4.10.

The Lead Beneficiary has to submit the Project report and the Application for
Reimbursement for each four-month reporting period from the project starting date
indicated in Article 2.1. The Reports and the Applications for Reimbursement have to
he submitted to the Joint Secretariat within 0 calendar days from the end date of
each reporting period. The reporting periods and the actual deadlines for submission
are indicated in Article 4.14.

Additional obligatory deadlines to submit an Application for Reimbursement may be
sat by the Managing Authority in order 1o avoid decommitment of EU contribution at
programme level.

The first Project report and Application for Reimbursement have to cover the
preparation costs of the Project as well as the first reporting period as indicated in
Article 4.14. Only budget lines foreseen in the present Contract and only Project
pariners invelved according to the Application form can be considered for Application
for Reimbursement.

The Final project report and Application for Reimbursement have to be submitted to
the Joint Secretariat within 90 calendar days after the end date of the Project as
indicated in Article 2.2.

The language of each report is English. The forms and tools of the Repor,
Application for Reimbursement and the Declaration on Validation of Expenditure are
defined for tha Programme and are obligatory to use. The Lead Beneficiary has to
complete and submit the Reports and the Applications for Reimbursement accarding
to the Beneficiary’s manual.

The Application for Reimbursement submitted by the Lead Beneficiary shall contain
only validated expenditure and shall be supported by the Declarations on Validation
of Expenditure issued by the designated Control Bodies. Therefore, each pariner has
the obligation to ensure ithat its expenditures are checked and validated by a
controller from the state on whose territory it is located, before the reimbursement
request is submitted.

The Lead Beneficiary shall ensure that the expenditure presented Dy the Project
partners has been incurred for the purpose of implementing the Project and that it
corresponds to the activities agreed between the Project pariners as described in
Annex [

In compliance with Point 2 (d) of Article 13 of the ETC Regulation, the Lead
Beneficiary shall ensure that the expenditure presented by each Beneficiary has
been validated by the designated Control Body. The designated Control Bodies and
the base for national level control requirements for both Member States are available
in the Guide on eligible expenditures.

in case the Declarations on Validation of Expenditure are not received from each
Beneficiary for a given reporting period, the Lead Beneficiary ghall submit the
Application for Reimbursement on the basis of the Declarations on Validation of
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411,

4.12.

4.13.

4.14.

4.15.

Expenditure available for the reporting deadline. The expenditures of the Project
partners not submitted for validation for the given reporting period within the deadline
can be requested only for the next reporting deadiine to the reporting pericd
concemned, with the exception of preparation costs. Preparation costs can be
requested only in the first reporting period. In other case the decision of the
Monitoring Committee is needed.

The Lead Beneficiary shall submit the Application for Reimbursement in EUR, based
on the Declarations on Validation of Expenditure issued in EUR by the designated
Control Bodies of the Project partners.

Project partners from Member States which have not adopled the EUR as their
currency shall convert into EUR the amounts of expenditure in the list of invoices
incurred in nationallor other currency before submission for validation to the
responsible Control Body of the Member State. The expenditures shall be converted
into EUR using the monthly accounting exchange rate' of the European Commission
in force in the month during which that expenditure is firstly submitted in the given
reporting period for validation by the Project partners to the Contral Bady.

The exchange rate risk is borne by the Lead Beneficiary or Beneficiary concemed.,

The Lead Beneficiary shall request the reimbursement of the EU contribution on the
basis of the following table:

submission o
Reporting pericd .' iil:ﬂ I'I'“ml'n-rh' foracast of ERDF
Relmburssment comrbuRan [EUR)

1.1.2018 - 30.4.2018 29.7.2018 38,794.00 €

1.5.2018 - 31.8.2018 29.11.2018 111,775.00 €

1.1.2019 - 30.4.2019 20.7.2019 89,365.00 €

1.5.2019-31.8.2019 29.11.2018 03,840.00 €

1
2
3 1.9.2018 - 31.12.2018 31.3.2019 64,430.00 €
4
5
8

1.8.2019 - 31.12.2019 30.3.2020 8303597 ¢

Total 48123997 €

The Lead Beneficiary has the possibility to deviate from the indicative spending
forecasts considering that in case of "n+3" decommitment resulting from
underspending compared to the spending forecast, the Managing Authority is
entitled to decommit the Project by reducing the orginal project budget and the
corresponding EU contribution.

' The
-.‘ll

L.

monthly exchanges rales of the Ewrapean Commission are svaisble al the website of the European Commission:

LR LN granistinfe COMIracEe oS urtdndes 2




4.16.

417.

4.18.

5.1.

5.2

In mmnfadanialununﬂmmmmﬂihnentufﬂmﬁﬂmma Managing Authorty
initiates the amendment of the present Contract. The modification of the contracl in
case of decommitment at project javel shall take the form of a decision of the
Managing Authority, which will be notified to the Lead Beneficiary, and which
becomes part of the contract. In case of a decision on the decommitment of the
project, the Lead Benaficiary shall submit a revised budget and Application Form,
reflecting the decommitment, within two weeks following the receipt of MA's
notification. In case of failure to respect the deadline, the decommitment shall be
applied proportionally to all budgetary lines.

The Lead Beneficiary shall submit Project follow-up reports soncemning investment
type of projects, proving the sustenance of the project outputs. Details about the
content and submission of Project follow-up reports are regulated in the Beneficiary's
manual valid for the given Call for proposals.

The Lead Beneficiary has to provide immediate information to the Joint Sacretariat
abaut circumstances which delay, hinder or make impossible the implementation of
the Project, as well as about any circumstances which represent a change of the
reimbursement conditions and frameworks as laid down in the present Contract or
which entitle the Managing Authority to reduce or demand repayment of the EU
contribution entirely or in part. Immediate information shall also be provided in case
the Project has not been or cannot be fully implemented by carrying out the planned
activities and results moreover by achieving at least 80 per cent of the quantifiable
output indicators or if the Project cannot or could not be implemented in due time. In
case the Project cannot be implemented in line with the time schedule determined in
the Annex | as well as in line with the payment schedule specified in Point 13 of the
present Aricle, the fact has to be reported via Project report to the Joint Secretariat.
This reporting of underspending does nol exempt for the possible n+3
decommitment.

i5) Article
Reimbursement of EU contribution to the Lead Beneficiary

The reimbursement of EU contribution to the Lead Beneficiary will be initiated only
after the verification and acceptance of the Report and of its annexes, the
Application for Reimbursement and the Declarations on Validation of Expenditure.

The Lead Beneficiary may be requested a compietion of the Report and af the
Application for Reimbursement during the verification process by the Joint
Secretariat, After the second unsuccessful request/notice for completion, the Report
and the Application for Reimbursement may be rejected. If the Report contains
ineligible expenditure, the Joint Secretariat is entitled to send it back to the Lead
Beneficiary or initiate irregularity procedure. in this case the Lead Beneficiary shall
re-submit the Application for Reimbursement to the Joint Secretariat. In case the
Final project report and the Application for Reimbursement are rejected, the Lead




Beneficiary shall be informed about the possiblefapplied sanctions {e.9. suspension
of the last payment, repayment of subsidy, withdrawal from the Contract).

5.3. Following the approval of the Final project report the Joint Secretariat initiates the
financial closing of the Project in order to calculate the exact amount of EU
contribution to be paid to the Project. Financial closing cannot be initiated in case
other processes related to the Project are not closed such as iregularity and
recovery procedures. After the final payment to the Lead Beneficiary, the Project is
considered closed. While the Project is considered closed, audits might be carried
out during the programme period and/or within the timeframe stipulated in Article
140(1) of the CPR and further detailed in the Beneficiany's manual, During this
period, imegularity procedures and repayments can be initiated related to the Project.

54.  The reimbursement of EU contribution will be authorised by the Certifying Authority.
In case the EU contribution balance of the programme single bank account handled
by the Cerifying Authority does not cover the amount to be reimbursed, the
reimbursement process will be suspended until the transfer of the EU contribution
from the European Commission is credited to the programme single bank account.

55.  For receiving the reimbursement of EU contribution and for the transfers of EU
contribution to the Beneficiaries, the Lead Beneficiary has to open a separate EUR
bank account exclusively for the Project.

5.6.  The EU contribution will be reimbursed in EUR exclusively and will be transferred to
the following separate project EUR bank account indicated by the Lead Beneficiary:

TEAH account number: SK32 1100 000000 2929874064

SWIFT code: TATRSKBX

Bank name: TATRA BANKA AS.

Bank address: Hodiovo namestie 3, P.O.Box 42, 850 05
l Bratislava 55

5.7.  The Lead Beneficiary has to officially notify the Joint Secretariat in written form in
case of a change of the separate project bank account within 15 calendar days or
with the submission of the Application for Reimbursement at the latest In case the
Lead Beneficiary fails to properly inform the Joint Secretariat on the details of its
separate bank account, all consequences, including those of financial nature, shall

be borne by the Lead Beneficiary.

5.8. The Lead Beneficiary is responsible for transferring the EU contribution to the
Beneficiaries according to the approved Application for Reimbursement, within the
timeframe agreed in the signed Partnership agreement, and will make no deduction,
retention or further specific charge from the ERDF amounts it receives.
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59.

8.1.

7.1

7.2,

Bank statements proving the management of the separate project bank account and
the transfer of funds from the Lead Beneficiary to the Beneficiaries have to be
presented to the Joint Secratariat attached to the Reports. Bank statement proving
that the Lead Beneficiary transferred the EU contribution approved in the Final
project report to the Beneficiary(ies) must be submitted to the Joint Secretariat within
5 (five) working days from the transfer.

(6) Article
Double funding

The expenditures shall not be double funded by any other European and/or national
funds.

(7) Article

Representation of the Project partners, liability and additional obligations of the

Lead Beneficiary

In order to lay down the arrangements for its relations with the Beneficiaries the Lead
Beneficiary is responsible to conclude a Partnership agreement with tham.

The Lead Beneficiary represents the partnership as defined in the Partnership
agreement and is the only direct contact between the Project and the programme
management bodies. The Lead Beneficiary shall be responsible for ensuring the
efficient implementation of the entire Project. To this end, the Lead Beneficiary shall
coordinate the implementation of the project in due time according to the provisions
of the present contract and of the national and Eurcpean legislation, and undertake
among others:

a) to co-ordinate the start of the Project as set in Article 2.7,

b) to co-ordinate the implementation of the Project according to the time schedule
agreed upon in the present Contract and in Annex |;

¢) to guarantee the sound financial management of the funds allocated to the
Project, including the arrangements for recovering amounts unduly paid;

d) to meet the reporting requirements and ensure any other documentation
obligations;

e) to ensure that the expenditure presented by the Lead Beneficiary and by the
Beneficiaries has been paid for the purpose of implementing the Project and to
ensure that it corresponds to the activities agreed between the members of the
partnership and indicated in Annex 1,

fy to verify that the expenditure presented by the Lead Beneficiary and the other
Beneficiaries has been validated by the designated Contrel Bodies,
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.4

7.4,

i

8.1.

8.2

g) 1o coliect documents and information from the Beneficiaries in order to present
Project reports and Applications for Reimbursement:

h} to comply with EU reguiations, as referred to in the preamble of the present
Contract, and with the relevant national legislation for the whole partnership with
special regard to public procurement, State aid, publicity, furthermore rules on
sustainable development and equal opportunities;

I} totransfer the EU contribution comectly and within the timeframe agreed in the
Partnership agreement upon receipt to the other Beneficiaries and in full, no
specific charge or other charge with equivalent effect shall be levied which
would reduce these amounts for the Beneficiaries: in case of a claim for
repayment from the Managing Authority, the Lead Beneficiary cannot exculpate
itself with the argument of the transfer of the funds:

) to maintain separate accounting for project implementation purposes in a
manner ensuring the identification of each financial operation within the Project;

k} to ensure the sustainability of the project results.

The Lead Beneficiary bears responsibility for the activities of the other Beneficiaries
and the sub-contractors like its own activities.

The Lead Beneficiary takes full responsibility for the damages caused to third parties
from its own fault during the implementation of the Project. The Managing Authority
has no responsibility for the damages caused to third parties as a result of exaecuting
the Contract.

The Lead Beneficiary is liable towards the Managing Authority for ensuring that the
Project partners fulfil their obligations under this Contract.

(8) Article
Procurement rules

According to Regulation (EU, Euratom) No 9868/2012 of the European Parliament
and of the Council of 25 October 2012 on the financial rules applicable to the general
budget of the Union and repealing Council Regulation (EC, Euratom) No 1605/2002
and other relevant regulations, the projects contracted under the Programme have to
manage the procurement of services, supplies / goods / equipment and works in
accordance with national procurement rules in force depending on the seat/branch
office of the given organisation.

Documents which should be submitted to support validation of costs related to
procurements below national threshold are listed in the Guide on aligible
expendifures.
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9.1,

9.2

0.3

g.4.

9.2,

(9) Article
Information and publicity

The Lead Beneficiary and all Project Partnars undertakes to fulfil the information and
publicity measures set out in the Visibility guide for projects, with the aim of
promoting the fact that co-financing is provided from EU contribution available under
the Interreg V-A Slovakia-Hungary Cooperafion Programme, furthermore i
undartakes to ensure the adequate promaotion of the Project.

The Lead Beneficiary shall ensure that all project official communication (e.g. any
notice, publication, website of project evenl, including conferences or saminars)
specifies that the Project has recaived funding from the EU within the framework of
the Interreg V-A Slovakia-Hungary Cooperation Programme, by following the
instructions detailed in the Visibility guide for projects.

Any notice or publication by the Project pariners, in whatever form and on or by
whatever medium, must specify that it raflects the author's views and thal the
Managing Authority is not liable for any use that may be made of the information
contained therein.

The Managing Authority / Joint Secretariat shall be authorised to publish, in any kind
of form and on or by any kind of medium the following pieces of information:

a) the tithe and the acronym of the Project;

b) the name and contact details of the Lead Beneficiary and of the Beneficiaries;
¢} the amount of subsidy and the EU ea-financing rate;

d) the purpose of the EL contribution (i.e. the Project's overall abjective);

a) the geographical location of the Project,

fy project results, avaluations and summares;

g) other information about the Project, if considered relevant.

The Lead Beneficiary shall ensure the propar means of communication between the
Project and the Programme, including:

a) participation, whenever requested, in Lead Beneficiary trainings organised by
the Joint Secretariat;

b) participation, whenever requested, in other events organised by the programme
management bodies with the purpose of presenting / discussing | developing /
sharing project results and creating synergies with other projects and relevant
grganisations;

¢) providing a visible link on the Project's web site (if any) to the Programme
wehsite — www.skhu eu.
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10.1.

10.2.

10.3.

10.4.

10.5.

10.8.

(10}  Article
Amendments to the Contract and other project changes

The Lead Beneficiary has to request the modification of the Contract in case of
substantial changes in the Project which are the following:

a) changes in the composition of the project partnership (except lagal succession);

B) substantial changes in the content of the Project (resulting in @ more than 20
per cent deviation from the quantified output indicator(s));

c) changes in project activities (either introducing new ones or replacing old ones);

d) financial reallocations between the cost categories exceeding 20 per cent of
either affected expenditure category and exceeding 10 000,00 EUR within the
budget of the Lead Beneficiary or the particular Beneficiary,

e) prolongation of the project duration:
fy  change of the bank account of the Lead Beneficiary,

Modifications of the Contract cannot affect the basic purpose of the Project as
approved by the Monitoring Committee.

Any request (except from the decommitment decision of the MA) for a modification of
the Contract has to be justified and submitted by the Lead Beneficiary to the Joint
Secretariat in a written form, as regulated in the Beneficiary's manual. The Joint
Secretariat will process the request for modification and will submit it for approval to
the Managing Authority or the Monitoring Committee, according to the type of
modification requested. The Lead Beneficiary can be contacted if any further
clarification of the submitted modification request or change in the project is
necessary. The Addendum fo the Contract has lo be signed by both Parties
according to the approval of the Managing Authorty / Monitoring Commities
according to the Beneficiary's manual,

Budget reallocations between the Lead Beneficiary and the other Beneficiaries,
furthermare budget reallocations between the other Beneficiaries are not allowed.

The Addendum to the Coniract enters into force on the date of signature by the last
of the Parties. The date from which the changes contained in the Addendum shall ba
effective is to be explicitly identified in the text of the Addendum,

Other changes in the Project than listed in Article 10.1 will nat require Contract
medification, but the Lead Beneficiary has to notify the Joint Secretariat in a written
form providing description and justification of a change. The change is approved
once the Lead Beneficiary receives a confirmation from the Joint Secrelariat thal the
project change is accepted. Examples of these changes are as follows:
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10.7.

10.8.

10.8.

11.1.

1.2

11.3,

a) changes of addresses, contact details, statutory representative/s, contact
person/s;

b) changes of bank accounts of Beneficiaries (other than Lead Beneficiary);
¢) changes in project activities (specification/description);
d) changes in project timetable (not having impact on the overall project duration);

e) changes in budget items provided that they do not affect the basic purpose of
the project approved by the Monitoring Committee; and

fy financial reallecations within cost categories or in between the cost categories
equalling or not exceeding 20 per cent of either affected expenditure calegory
or equalling or not exceeding 10 000,00 EUR within the budget of the Lead
Beneficiary or the particular Beneficiary;

Detailed rules describing each case of Contract medification or other changes in the
Project are set in the Beneficiary’s manual.

Request for modification of the Contract andlor changes related to the budget of the
Lead Beneficiary and other Beneficiaries can be requested only once during a
reporting period of the Project.

The limit of budget reallocation is calculated from the concluded original Contract,
therefore accumulation of changes is counted together and rules are applied
accordingly. By its nature, any increase of budget of a expenditure category(ies) on
one side leads to a reduction of budget of other expenditure category(ies) on the
other side, therefore either effected expenditure categories are counted concerning
to the rule. All indicated changes in the Project have to respect the rules of the Call
for proposals and Applicant's manual and Guide on eligible expenditures, e.g.
meaning that if a limit for a certain type of cost was given in the Guide on eligible
expenditures, the naotified (initiated) change has to respect the limit as well.

(11)  Article
Assignment, legal succession

The Managing Authority is entitied at any time to assign its rights under the present
Contract, In case of assignment the Managing Authority will inform the Lead
Beneficiary without delay.

The Lead Beneficiary is allowed 1o assign all or parts of its duties and rights under
the present Contract only after prior decision of the Monitoring Committee and
written consent of the Managing Authority.

In case of legal succession the Parties are obliged to iransfer all duties under the
present Contract to the legal successor. The Parties shall notify each other about
any change beforehand. In case of legal succession affecting the Lead Baneficiary
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12.1.

12.2.

12.3.

12.4.

T2,

13.1.

or a Beneficiary the Lead Beneficiary shall notify the Joint Secretariat beforehand. In
case of legal succession — as all duties under the present Contract is transfarrad (o
the legal successor — therefore the Contract shall not be modified.

(12)  Article
Audit rights

The responsible auditing bodies of the EU and, within their responsibility, the
auditing bodies of the Member States, as well as the Audit Authority, the Managing
Authority, the Joint Secretariat and the Certifying Authority of the Programme are
entitled to audit the proper use of funds by the Lead Beneficiary and by the
Beneficiaries or to amrange for such an audit to be carried out by authorised persons.

The Lead Beneficiary shall produce all documents required for the audit, provide
necessary information and give access to its business premises. The Lead
Beneficiary is obliged to retain for audit purposes all files, documents and data about
the Froject for at least until the time as specified in Article 140(1) of the CPR and
further detailed in the Beneficiary's manual. Documents to be retained are listed in
Annex 1.

The designated Control Bodies are entitled to carry out on-the-spot checks as part of
their verification activities, while the Joint Secretariat or the Managing Authority are
entitled to carry out monitoring visits in order to check the progress of the Project
from a professicnal point of view, at the premises of the Lead Beneficiary and of the
Beneficiaries,

The Lead Beneficiary is obliged to guarantee the fulfilment of the above stipulated
duties in relation to all other Beneficiaries as well,

Observing the recommendations received after an audit must be ensured by the
Project partners, otherwise the Managing Authority has the right to terminate the
Contract.

{(13)  Article
Irregularities

The Managing Authority shall show zero talerance to any suspected cases of fraud
and shall take all necessary measures to prevent and comect such cases. In case of
an irregularity is found and decided during project implementation the Managing
Authority reserves the right to claim the repayment of the EU contribution in full or in
part from the Lead Beneficiary and has the right to reduce the amount of the EU
contribution awarded. In case an iregularity is committed, the Managing Authority
shall impose to the Lead Beneficiary all the necessary measures for the elimination
or diminishing of the consequences on the implementation of the project,
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13.2.

13.3.

13.4.

13.5.

14.1.

Based on the above, the Lead Beneficiary is always responsible for securing the
repayment of the EU contribution unduly paid to the Project, even if the irregularity
was committed by one of the cther Beneficiaries.

If another Beneficiary commits an irregularity, the Lead Beneficiary - after having
received the notice on repayment — is obliged to request the amount unduly paid
from the Beneficiary concerned and repay it to the Managing Authority within the
deadline for the repayment set in Article 14.2. The Lead Beneficiary shall exercise
due diligence o ensure repayment.

if the Lead Beneficiary does not succeed in securing the repayment from the
Beneficiary / Beneficiaries, within 5 calendar days from the end of the deadline given
the Lead Beneficiary has to notify the Joint Secretariat and has to send proof of
steps taken by the Lead Beneficiary towards the Beneficiary / Beneficiaries.

When the amount unduly paid has not been recovered due to negligence of the Lead
Beneficiary, the Lead Beneficiary shall remain responsible for the repayment.

(14)  Article
Right of withdrawal - Repayment — Suspension of reimbursement

The Managing Authority is entitled to withdraw from the present Contract and to
demand the repayment of the EU contribution in full or in part if:

a) the Lead Beneficiary has obtained the EU contribution through false or
incomplete statements to bodies/appointees of the European Commission, the
Managing Authority or any other authorities involved in the implementation of
the Programme; of if

b) a precondition for the approval of the Project is no longer given, in particular if
the compuisory Cross-border baneficiary resigns from the Project and is not
replaced in line with the provisions of Article 10; or if

c) the Partnership agreement concluded between the Project partners is no longer
in force; or if

d) the Lead Beneficiary becomes insolvent or subject to bankruptcy proceedings,
or if

e) the Lead Beneficiary becomes guilty of misrepresentation in supplying the
infarmation required by the Managing Authority or in failing to provide requested
information; or

f) in case of identified irregularities; or if

g) the Lead Beneficiary fails to fulfil a conditicn or an obligation resulting from the
present Confract, in particular if
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14.2,

14.3.

14.4,

14.5.

h) the Lead Beneficiary fails to submit a Project report and Application for
Reimbursement within the reporting deadline:

) the Lead Beneficiary repeatedly fails to submit Project follow-up reports, if
applicable; or if

I} the Lead Beneficiary fails to sustain the results of the Project as defined in
Article 15: or if

k) the Project has not been or cannot be fully implemented by carrying out the
planned activities and results moreover by achieving at least 80 per cent of the
quantifiable output indicators, or if the Project cannot or could not be
implemeanted in due time: or if

I} the regulations of EU and naticnal law (including provisions concerning public
procurement rules, State aid rules, publicity rules, rules on environmental
protection and rules on equal opportunities) have been infringed; or if

m} the Lead Beneficiary has impeded or prevented the auditing of the Project or
failed to retain the project documentation as referred to in Article 12 or if

n} the EU contribution awarded has been partially or entirely misapplied for
purposes other than those agreed upon; or if

o) it has been impossible to verify that the Final project report is correct and thus
the eligibility of the Project for funding from the Programme cannot be verified.

If the Managing Authority sends a request for repayment for the amount of EU
contributicn paid unduly and the corresponding interest chargeable, the Lead
Beneficiary is obliged to secure repayments from the Beneficiaries concerned and
has to repay the amount specified by the Managing Awthority before the due date.
The repayment by the Lead Beneficiary is due within two months following the
receipt date of the request for repayment, The rate of the interest shall be one-and-a-
half percentage points above the rate applied by the European Central Bank in its
main refinancing operations on the date of the request for repayment.

The Managing Autharity has the right to recover the amounts specified in the request
for repayment by deducting them from the Application for Reimbursement submitted
by the Lead Beneficiary.

In case of any delay in the repayment, the amount to be recovered shall be subject
to interest on late payment, starting on the due date and ending on the actual date of
repayment. The rate of interest on late payment shall be one-and-a-half percentage
points above the rate applied by the Eurcpean Central Bank in its main refinancing
operations on the due date.

if the Managing Authority exercizes its right of withdrawal, offsetting by the Lead
Beneficiary is excluded unless its claim is undisputed or recognised by declaratory
judgement.
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14.6.

14.7.

14.8.

15.1.

The Lead Beneficiary is entitied to exercise the right of withdrawal if the
implementation of the Project becomes impossible due to circumstances
independent from the Lead Beneficiary, including the occurmence of force majeure.
Force majeura is any external event, unforeseeable, absolutely invincible and
inevitable occurred after the conclusion of this Subsidy Contract and which prevents
the execution of all or part of this contract. Force majeure, established under the law,
exonerates the parties in case of failure 1o execute totally or partially the obligations
under this Contract, as long as the force majeure is in force, and only if the other
party has been duly notified. The parties shall take all measures at their disposal to
limit the consequences of force majeure. The execution of the contract is suspended
from the occurrence of force majeure during the whole period of its action. In this
case, the Lead Beneficiary shall repay the whole amount of EU conftribution
reimbursed together with the interest chargeable within two months from the date of
notifying the Managing Authority on the withdrawal from the Contract. The rate of
interest shall be the rate applied by the European Central Bank in its main
refinancing operations on the date of notifying the Managing Authority on the
withdrawal from the Contract.

The Managing Authority may decide to suspend the reimbursemant of the EU
contribution if the provisions laid down in the Memorandum of Understanding are not
respected by the Member States. The Lead Beneficiary shall be informed on the
suspension.

In case of observations andior reservations raised by the Commission on the
description of the Management and Control System of the Interreg V-A Slovakia-
Hungary Programme of in case of a system eror detected, the MA has the right to
temporarily withhold payments o a particular project partner of the project as a
whole. Payment suspension(s) shall be lifted as soon as observations andfor
reservations raised by the Commission have been withdrawn and the MA has
received sufficient evidence on the solution of the systemic error(s) detected. In case
the European Commission takes the decision of interrupting or totally suspending the
funds. the Managing Authority may terminate the contract.

{15) Article
Ownership/use of results, revenues generated

The Project retains the EU contribution onky if it does not, within five years of the final
payment to the Lead Beneficiary - axcept where Stalte aid rules provide for a different
period -, undergo a substantial modification such as;

a) @ cessalion or relocation of a productive activity outside the programme area,

b) a change in ownership of an item of infrastructure which gives to a firm or a
public body an undue advantage;
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152

15.3.

15.4,

15.5:

16.1.

16.2.
18.3.

€] a substantial change affecting its nature, objectives or implementation
conditions which would result in undermining its original objectives.

Ownership, title and industrial and intellactual property rights in the outputs of the
Project and the reports and other documents relating to it shall vest in the Project
partners. Leasing, handing over/selling or transferring the rights of use of the outputs
of the Project is only possible with the prior written consent of the Managing
Authority and only in case if all the rights and obligations following from the presant
Contract and connected to the subject of matter will be transferred to the new party.

The use of the results of the Project can be checked by the Managing Authority /
Joint Secretariat. Widespread publicity of such results shall be ensured by the Lead
Beneficiary in order to make them available 1o the public.

The Lead Beneficiary and the Managing Authority shall find individual arrangements
in those cases where intellectual property rights (such as for data acquired for the
Project which do not belong to public domain) already exist.

For projects which have calculated the expected net revenues in line with Article 61
{3} of the CPR during the application stage and included the related amount in the
application, the ERDF contribution to the project is already determined with
consideration to the corresponding net revenue generated. If project related revenue
occurs for projects where revenues have not been foreseen, therefore have not been
deducted at application phase it decreases the basis for co-financing and must be
deducted from the total expenditure by the controller during implementation phase.
Where it is objectively not possible to determine in advance the revenues that occur
after project implementation, the net revenue generated within three years of the
completion of the project, or by the deadline for the submission of documents for
programme closure, whichever is the earlier, have to be reported to the MA/JS. The
cormesponding ERDF contribution has to be either withheld from the last instalmant
to the project or reimbursed to the MA.

(16)  Article
Concluding provisions

If any provision in the present Contract should be entirely or partly ineffective, the
remaining provisions remain binding for the Parties. The Parties to the Conlract
undertake to replace the ineffective provision by an effective one which COMEs as
close as possible to the purpose of the ineffective provision.

Amendments and supplements to the present Contract must be in wrritten form.

All correspondence with the Managing Authority / Joint Secretariat under the present
Contract must be in English language and has to be sent to the following address:
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16.4.

16.5.
16.6.

16.7.

16.8.

16.9.

SKHU Joint Secretariat
Szép utca 2.
1053 Budapest, Hungary

All corespondence with the Lead Beneficiary under the present Contract must be in
English language and has to be sent to the following address.

Address of the Lead Beneficiary: Aténska 15, 040 13 Kosice, Slovak Republic
Mame of contact person: Mr. igor Holéczy

E-mail address: holeczyi@gmail.com

Telephone and mobile number: +421 810 900 857

The present Contract is concluded in English language. In case of translation of the
present Contract and of its Annexes into another language, the English version shall
prevail.

The Annexes to this Contraci are binding and ferm an integral part of the Contract.

The present Contract is governed by Hunganan law and all matters not regulated in
the Contract are subject to the legal understanding laid down in the Hungarian Ciwil
Code (Act V. of 2013). in case of differences thal are not ruled by the present
Contract, the Parties agree to find an amicable and mutually acceptable solution. If
the Parties fail to do so, all disputes arising in connection with the Contract shall be
settled by the Pest Central District Court.

The present Contract is signed in three criginal copies of which one remains at the
Lead Beneficiary and two original copies are to be returnad to the Joint Secretanat
{out of which one copy will be sent to the Managing Authority by the Joint
Secretariat).

The Contract enters into force on the date of signature by the last of both Parties.

The present Contract shall remain in force until the Lead Beneficiary has discharged
in full its obligations arising from the Contract towards the Managing Autherity, i.e. as
long as any duties linked to the EU funding might be claimed.

Place and date: l Place and date:
:_I_ll-.-lz'-'l:'. oot , 10 R SCaE
Lead Beneficiary Managing Authority
representad by represented by
Lubornir Lehotsky Adridn Savanyti
Chairman Head of the Managing Authority
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IV,

Annexes to the Contract

Application form / separate documents agreed with Lead Beneficiary during
contracting

Partnership agreement signed by each Project partners
List of documents to be retained
Applicable project specific State aid rules



\dentification ef the Call for proposals : Project registration number

SKHU/1601 SKHU/1601/1.1/031

"4 Interreg H

e L

Slovakia-Hungary

Application form

Interreg V-A Slovakia Hungary Cross Border

Title of tha P
o of the Programme = . ation Programme

Name of the Lead Beneficiary Detska zeleznica Kosice

Marrow gauge railways as attractions and gates

Title of the projest 4, nature

Praject acromym RailGate
Priority Axis  PA1 | Nature and culture

. 5041.1 | To increase the attractiveness of the
fic
Specific objective hordera

Total budget  577,929.38 EUR

ERDF contribution  491,238.97 EUR
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| RailGate 24 Months
Lead Beneficlary
Detskd *eleznica Kodlce
|F:‘Imitr axis
|I‘-5‘H.1 | Nature and culluine
Specific objective
501.1 | To increase the atiractiveness of tha border area
Type of action
Cooperation and development of cultural heritage sites
Project start date Project end date
1 Manth 2018 Yoar 12 Menth 2018 Your
Source of funding
Tiokal budget 6T7.929.38 EUR | |ERDF contributian 491,239.97 EUR
State cantribution TOBE3.03 EUR | [Own contribution 15,806,138 EUR
Hisngary 39,270.30 EUR Own public contributien 0.00 EUR
Slavakia M 512.73 EUR Cwn privale contribuion 15,806,3% EUR
[Fl-l-l‘ll‘lld-’ﬂl LT T = ELIR
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3. PROJECT SUMMARY

o B W AT T T g e TEET L L E s s = L
. - - . LIF ] e

T N T o ;

1255/2000

Nisols (LAEV) and Kosice (DZK] histonic narow gauge railways TANGR] have common histary and belong 1o
common cultural heritage in the Central Europe. Over time both HNGRs have been transformed into distinctive
specific themati tounst destinations and ,gates to nature” and now there are up to 250 000 local and foreign
wourists yearly. Because of poor attention and care in the past, both railways suffer from similar senous
problems and face similar challenges how io restore and preserve this specific cultural heritage

The overall objective of the project is to restore and preserve this cultural heritage and through commaon
solutions to enhance their attractiveness to visitors and ensure their long-term and sustainable use. Direct
objectives are to improve present state of HNGR's infrastructure, 1o improve quality of services and to start a
long-term cooperation Impreving bad conditions of infrastructure will be achieved via investments in station
buildings, rofing stocks, rail infrastructure and equipment in the stations. The jointly elaborated commaon Mastar
plan with a markeling strategy will suggest solutions how 1o présenve, restore, maintain, and promaete both
HMGRs and how to develop this new integrated tourist area with own products and brand including new green
| bowrist possibilities.

Since both rallways have much in comman and it Is necessary to address common challenges, solutions
identified in the context of cross-barder cooperation have good prospects of being more efficient and also
transferable to other simikar railways. Enhanced cooperation and joint planning in preparing the Master plan will
not only bring exchange of infarmation in the organizatien, financing and dectsion-making processes, but also
contribute to knowledge of other regions with similar natural and cultural assets Improving the attractiveness of
bath HNGRs will direct influence and ensure more visitors - people from the targel groups.

-

185Ar20C0

A miskolci (LAEV) és a kassal :_DEE: Kisvasut hasonid malttal bir és azonos tortenati értéki miszaki emlék
Kozép-Eurdpa kulturdlis Srokségében. Az almilt idbszakban mindkét kigvasil ondlo, dvente akar 250 i)
hazai és kalfaldi latogatdt vonzd tematikus turisziikal deszlinaciova nétte ki magat, egyfajta kaput” képezve a
tarmészetre, Mindkét kisvasit (remeltetbje hasonlo problémakkal srambesil, de hasonld iehetbségek eldtt is
all a Kulturdlis orokségl etemek megirzése és fejlesziése feren.

A projekt atfogd célja, hogy megdrizze, fejlessze ezen arokségl elemeket, tovabba kozls miegoidasok
segliségével novelje a turisztikai attrakciok ktogatdvonzd hatasat, biztositva hosszl tavl és fenntarthatd
mikodiethettségoket, Kozvetlen célkitlzes a kisvasutak infrastrukturalis feliételeinek javitasa, a nydjtolt
szolgaitatasok srinvonalanak emelése &5 hosszi tavd, stratiégial egylttmkidés megkezdése a
projektpartnerek kozott Az infrastruktura fejlesziését az dllomasok felszereftadgének javitasaval, a
jarmoallomany fejlesztesevel b5 a vasiti palya részleges feldjitasdval eri ol a projekt. A fejlesziés keretében
kozosen kidolgozando hosszitavl stratégiaban — ami tartalmaz kozts marketing stratégiat is - a szakértdk

' meghatarozzak, hogyan célszerd meg&rizni és Gzemelteini 3 kisvasutakat, valamint azt is, milyen kOZos
aszhazokkel (pl. sajat termékekkel és markdval, zoldturisztikal ishetiségek kihasznalasaval) érdemas folytatni
‘gz egylttmikodest

A hasonlt adotisagokra vald tekintettel a hatdron &tnyllo egyltimikodés kersteben kidolgozott megoldasok o3
/javasiatok varhatoan hatékonyak és mas terllelek kisvasitjal szamara is hasznalhatdak lesznek. A kozos
stratégial dokumentum kidoigozdsa soran a gzakérbi munka nem csak a srarvezetekre és Dgywitel
rendszarekre vonatkozd tapaszialatcserere terjed ki, hanam hozzdjarul az egyeb, hasonid adottsagd régiok
hasznosithatd gyakoriatanak magismeréséhez is. A kisvasutak attraktivitasanak novelasével egyérisimien
povelhetd a Mtooaldk szama, S e ——
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Historicks (zkorozchodné 2eleznice v Miskolci (LAEV) a Kodiciach (D2K) maji spolotnd histriu a patria ku
spoloénému kultdrmemu dediéstvu v stredne| Eurdpe. Postupom fasu boli cbidve transformavané na
vyznamné Specifické tematické turistické destinacie a "brany do prirody” a v siéasnost ich navativi a2 250 000
miestriych aj zahraninych turistov roéne, Vzhladom k tomu, 2e v minulosti im nebala vienovand dostalodnd
|pozomost a starostiivest, obe Releznitky trpia podobnymi zéva2nymi problémami a celia rovnakym vizvam,
ako obnovit a udriiaval toto Specifickd kultime deditstvo.

Celkevym cielom projektu je obnova a zachovanie tohto kultimeho dediéstva a spalodngmi nedeniami ovpsit
ich atraktivitu pre ndvtevnikov a zabezpedit ich dihodobé a udratelng vyuZivanie. Priamym cielom je zlepsit
stcasny stav ich infradtrukidry, zlepsif kvalitu poskylovanych slutieb a zatar dihodobd spoiupracu. Ziepdenie
zlého stavu infradtruktlry sa dosiahne prostrednictvom investicli do staniCnjch budov, kalajovych vozidied,
(Eeleznitne| infradtruktiry a vybavenia v staniciach. Spololne vypracovany rozvojovy plan s marketingovou
stratégiou prinesie rieenie, ako zachoval, obnovil, spravovat a propagoval obidve Zeleznitky a ako rozvijat
(tite integrovand turistickd oblast' s viastnymi turistickymi produktmi a znatkou vratane novych modnost razvoja
|exologického cestovného ruchu.

Ked2e obe Zeleznitky maji vela spoloéného a je potrebné riesif spolodné problémy, riesenia identifikovans v
ramci cezhranitnej spoluprace majl perspektivu, 2e budd Glinnejtie a ties prenositelné na iné podobné
|eleznice. Posilnena spolupraca a spolofné planovanie pri priprave Master” plinu prinesie nielen vymenu
| Infarmacil pri organizovani, financovani a rezhodovacich procasov, ale tied prispeje k pozndvaniu inych
regidnach s podobnymi prirodnimi a kultdrmymi hodnotami, ZvySovanie atraktivity oboch 2eleznitiek priamo
ovplyvnl a zabazpedi viac turistov - ludl z ciefovych skupin.
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4.1 LEAD BENEFICIARY DATA

Official name of the organization in native language

Sy Hﬂ

Detska ieleznica Kodice

Abbagviated namo 3 HO

e e

DZK

wiww detekazsternica sk

Official address of the organization

| State County

Slovakia Kodicky kraj

Town/Municipality Postal coda

Koblca 040 13

[Strent and mumiboe | [PoBox

Aténska 15

Mailing address

|State _] |County

Siovakia Kodicky kraj

anﬁm'dﬂpallrr | [F_umd (=

KoSion 040 13

[streat and pumber | [PoBox

Aténska 15

Registration number Type of beneficiary

42241188 |Han—gwernmental organization

Tax number [Legal criteria
Mon-profit organisation established by private law

2023227657 {for the spacific needs of general interest
Source of finance
NGOsNPOs

Statutory representative

Pre-ML  |Given name | [Family nama | PostnL

M. Lubomir Lehotsky

15‘uhnm-umlnhal’dnn J i'l_ﬂupmm-

chairman

[Mmebite | [E-man

+421 905 412 322

lehnlgbn@gmail.gnm
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.. Et-?’m-‘_':l-n- - B ] —-:ﬂ':; = R _:'H'i_l.-_f:& '.: = T g 1:_ ._.r - =. T
Mr. Igor Hola __ - L i
i‘mhmgﬂhﬁm | [roien |
member ;

I | |Email ]
+421 910 900 957 omall

Stats i

ToendROicR iy, Postal code

project. B

Organization Delska Zeleznica Kodice was founded in 20711 with the purpese to operate Kodice children
historic railway. It has been deing so since the 2012 season. Since the very first year of operation, D2 was
very active in the various projects, in which the organization was either author and lead partner of partner.
Projects exclusively concerned operation of historic narmowgauge raitways and steam railways. The
organization during these years succeeded In rescuing the railway, improved infrastructure of the raiway,
preserved existing rolling stock and obtained new one and the number of visitors rose dramatically.
Implemented projects were aimed at improving infrastructure, rising of atractiveness, work with young
voluntary railmen etc. There were up to 40 projects implemented during this period and some of them were
international projects. During these years DZK became competent and reliable project author and partner
and proved, that railway is sustainable tourist attraction.

Experence wilh cross berdor projects
Programma title Karpatsky viddik - Carpathian train

Project 1D a4ina30202 =

Tatal amaount of the profect budget (ELIR) _ _ i o _zﬁ.um.me_'
Brief description of the praject &8 1000

The main subject of the project (2012) was

renovation and development of unique attraction - historic narrow

gauge raifway in Kosice, Cermef valley in close cooperation with with POLAND BIURO Fundacjl
Bieszczadzkie) Kolejki Lednej and the Hungarian Association of Carpathian Regional Eurorégicért
Kézhasznl Egyesllet Revitalized “Carpathian train™ should attract more attention of visitors fram Poland,

Hungary, Ukraine, and Romania, but

region and two presentation days held in Poland

also boost cooperation between the Carpathian narrow gauge raibway,
Important paris of the project ware renovation of diese! locomotive of Kogice
help of experts from Poland, printing and publishing of brochure
in three languages, which contained tourist information on

children historic railway with the
“Kosice Bieszczady Experience connects”
four historic narrow gauge rallways in Carpathian

and Shovakia. Joint workshops wese also part of the project.
The project was financed fram Ministry of transport SR.
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4.2 BENEFICIARY DATA B2 - ESZAKERDO

iurﬁntll name of the organization in native language 58 1150

ESZAKERDO Erdégazdasagi Zartkériien Mikads Részvénytarsasag

Abbraviated name 8 /10 [wes site |
ESZAKERDO hitp:/hwww eszakerdo. hu/

Official address of the organization ]

Stain Counly

Hungary Borsod-Abalj-Zemplin megye

Town/Municipality Postal code

Miskolc 3525

rllrut and naimiber J |Pd'.'l Bax l
Dedk tér 1.
| Mailing address
|state | [county

Hungary Barsod-Abalj-Zemplén megye

[Town/Municipality | [Postal code =
Miskolc 3501

|street and number 1 (PO Bax |

Pt 2

IRaghtmﬂdrn number Type of beneficiary

11071596-0210-114-05 Stale owned company

Tax number |Legal criteria

QOrganisation astablished and governed by public law

11071596-2-05 for the specific needs of public interest

Source of finance

Central budgetary organization

Statutory representative
FreNL  |Given name | [Family name | PosthL
Adorian Zay
[status In organization j |Telephone |
Chief Executive Officar +35 46 501 506
[mabile | [E-mail |

gszakerd srakerdo hu
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Pre-NL | Given name |Family name | PostNL
Gyula Bozsd
|status in organization | [Tetephons |
Head of technical department +35 46 501 524
+35 30 502 5737 bozso.gyula@eszakerdo, hu
Official name of the branch office (ifrelevant): 380
Met relevant.
Official addross of the branch ofice (frelovant;
State Coumty
TownMunicipality Pestal code
| Street and number | [POBox =]
£ L = 2 = 5 =1 == — =
Fiease describe the arganisation’s thematic competonces and experiences redevant for the 998 11000
project.

ESZAKERDO operates 2 namow-gauge railway systems focused on eco-loursm for mors fian o0 years.
The railway systems significantly contribute to the visit rate of their surroundings. The society has worked on
many EU-co-funded projects in the last years conceming various themes:

- Development of LAEV (HNGR of Miskolc) with a focus on eco-tourism (see below);

- Reconstruction of Flzérradvényl Karolyi-kastélypark - an area of a manor house park and waler system,
where the original state of the 1930s was reconstructed.

- Project on the oldest long-hiking route in Europe - Orszagos Kék Kor (blue circult), which is connected to
significant Eurepean hiking routes. The developed section is locatad along the Slovak-Hungarian barder,
ciose to the Karolyi-belvedera,

=~ Development of a forestry forest school at Fonagysagi Bagoly-\ar in the area of Blkk;

Experience with cross-border projects. .

Programeme title Developmant of LAEV with a focus on eco-tourism
|Project 1D EMOP-2.1.1B-2f2008-0012
Total amownt of the project budget (EUR) | - - _ _T33,351.ﬂ:‘.] E_
|Brief description of the projoct 840 11000

Our company applied for funding within the framework of the North Hungarian ﬁeg'rﬂnal Operaticnal
Programme. The grant amount was approx. 665 000 EUR with 10% of own contribution. The project was
based on three key elaments:

1. Renovation of Lilafired Station: an eco-tourism center was set up which now also provides space for a
tourist information office and showrsom for the National Park of Bukk. A skice of a locomotive cab was
placed on site where visitors can virtually travel an line sections no more existing with a computer simulator,
2. New reception building at (Miskolc-}Garadna Station.

3. A workd-class locomotive modernization of trains type Mk48: by implementing a Hungarian engineering
innovation, the Mk48 has become a hybrid model capable of using diesel-hydraulic engine besides its diesel
‘electnic propulsion system.

AF_SKHU-1601-031_v2-00



5. PROJECT DESCRIPTION

TR S A R I T Al =y L Ak T TR R o T !
5.1 Projectrelevance PbeV s IZ et eril S EEAS ES binTey
&1.1 Project cbjectives (What is the purpass of your project?]

1m:mﬂ|

The main cbjective of the project is 1o implement common solutions for long-term and sustainable use of
HNGRs in Kodice (Detska Zeleznica Kodice - D2K) and Miskolc {Linaforedi Allami Erdei Vasot - LAEV) as

specific thematic tourist destinations, gates o naturé and part of the cultural hertage in the Central Europe and

Direct objectives are lo improve present state of HNGR & infrastructure, to improve quality of services, lo
develop a new integrated tourist area with own product and brand and to start a long-term strategic cooperation
in the region of Miskols and Kotice for protecting our common cultural heritage. The joint glaborated commaon
Master plan will suggest solutions how to preserve, restore, maintain and promate both HNGRs. Improving bad
conditions of infrastructure will be achieved via investments in rolling stocks — new wagon and locomatives, rail
infrastructure and equipment in statons. Creating a new experience park al “Miskolc - Dorottya utca™ Station to
promate sibling railways and existing tourist attractions along the railway. Constructing a replica of a small,
closed passenger wagon will extend the unigue fleet of LAEV Miskolc. Renewing of railway shunt in Kodice will
improve capacity of oparation and aftractiveness of this HNGR. Common Master plan with long-term marketing
strategy will create conditions for kasting and long-term cooperation among both HNGRs. Master plan will
include proposals for new products of further development of eco — tourism in these gates to nature.

Indirect objectives with long-term effects are to increase atractiveness of both HNGRS in Ko&ice and Miskolc
\and reach higher number of domestic and foraign vislorns Higher attractiveness and new lourist preducts will
bring Impulses to local economy and may lead to higher employment in this seclor.

i.1inn=dpﬂmﬂunimudduuﬂmmml&mwmﬂ

'li!-'u".llﬂ-ﬂﬂ

Histonc narmow gauge railways in the wider Central Eurppean region belong to comman cultural hertage, which

once constituted a living artery through which goods and people wera transported. Over time these valuable

rallways have been transformed into strong and distinctive specific tourist themalic destinations that recall the
golden period of the railways in Europe in the early 20th century. Kosice and Miskolc HNGRs are part of this

heritage. Both railways represent also comman histary of the whole region, contribute to local economies and
are used mainly as recreation and tourist attractions. Yearly there are together up 1o 250,000 local and foreign
tourists visiting these railways.

Both rallways now suffer from similar problems and face similar challenges like how to restore and prevent this
cultural heritage, how to attract maore visitors 1o these gates o nature, how 1o promote railways in the broadar
region. Other important challanges are to remedy through the reflection of iourists’ needs and expectations the
long term investrment deficit, which railways suffer from. Because of not proper attention pald to these

important tourist destinations, they are nowadays in bad condition of lines, stations, rolling stocks and also in

falling knowledge and skills of pecple participating in operation of the raikways. Kosice HNGR has been
operated onty from provigional spaces for many years, HHGR in Mizkolc lacks proper reception area at the
terminus, and small closed wagons for winter-time operation.

Seciety's knowledge of close attractions, cultural heritages located in their immediate living environment is

poor. The region’s population as well as lournists visiting Morthern Hungary, or raiway enthusiasts have lithe

knowledge about Kosice raitway at ofl and vice-versa The presentation and promotion of bath HNGR is sadly
low and ineffective. Current situation and common problems in both places surety need positive impulse and
eall for joint selutions.

1mmdhmultw ﬁrmnﬁum_uﬁrmaﬂ
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The main target groups of the project are population of the region and tourists. From the population main
visitors and direct groups are families with children, historic railways enthusiast and puplls from preschools,
elementary and secondary schools. Enthusiasts are mainly organized groups from abroad — people interested
in rallway history and heritage, who directly search for those thematic tourist destinations. Reguiar visitors of
HNGRs are organized classes of pupils and students from schools taking school trips,

Indirect target groups are local small and medium enirepreneurs acting in tourism, who may be touched by
impulse to local economy generated by the project implementation. Other indirect target groups are operators
of different HNGR in the Central Europe, who may be touched by positive effects of the project. People
mvolved in the city local-government are affected also due to their general responsibility for the local
|development and economy.

[52Expoctod rosuts and addecvalue E
|5.2.1 Expected outputs, results (What o you expect from your project?]
1512’2‘]’“'

Improving "Miskolc-Dorottya utca” Station in Miskole, which is the terminus of the railway in the city: it includes
building of an elevated, fixed, barrier-free cenamental platform with auxiliary travel information, Development of
the whaole station area: by creating a thematic experience park at "Miskole-Dorottya uica” Station.

Finishing the construction of new entry station buliding will remarkably improve the entry point and it will
improve quality of services and rapidly increase attractiveness of the HNGR in Kodice.

\Movables and facilities placed will In both siles improve attractiveness and will support expected rise of
[number of vigitors.

The shunt Vpred was once ane of the most attractive points of HNGR in Kodice, its renewing will laad to
[improvement of capacity of the railway and will raise its attractiveness.
|Building a small, closed passenger wagon named Kassa (Kosice) will extend the unique fleet of LAEY Miskolc
\and lead to improvement of capacity of the rallway.

The rencvation and reconstruction of two old diesel locomotives: ane for usage and one for exhibition (will be
‘named Miskolc) will extend existing rolling stocks in Kosice,

The Master plan including marketing will suggest solutions how to restore, improve and promote both raitways
and will create ground for long term cooperation among partners of the project

Further expected results are:
- Increased number of visitors at the namow-gauged railway systems:

- Increased reputation and number of visitors at the attractions along the railways;

= Improving the quality level of services provided by the railway systemns.

mm&ﬁnﬂmﬂﬁﬂmmmmﬁmmm

!mm'
Main benefit of the project is a protection and preservation of both HNGRS as cultural heritage and thematic
tourist destinations for all target groups which will lead to their sustainable operation. Improving the state of
both HNGRs - finishing building and improving new entry stations and platforms, reconstructing lines and
\shunt, delivering new wagon, locomotives and providing services of higher quality will attract more families with
children, pupils and students and enthusiasts. Both HNGRs will be recognized by broad public as an important
part of cultural heritage in the region. Both tourist sites as gates to nature will become points of positive
impulses to local tourist economies, from which local entreprenaurs woulkd beneafit,
Target audience can easily get a basic knowledge of the atiractions and places of interest which are along the
raibway system. By the interactive and spectacular presentation at the terminug, visitors are able to get a clear
view on what they are to see.

——

e
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5.3.1 Methodology (How are you planning
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Infrastructure and works in activities 3, 5 and 6 will ba implemented according to legisiative rules in respective
countries. Each contracior or supplier in activities 3.5 will be selected according the public procurement rulés.
The realized project elements are parts af the achiavable goals: the experence park at the terminus displays
the attractions of the suroundings, thus functioning as a teaser for the visitors to explore the region thoroughhy.
Thanks o the newly built or renavated, historic passenger wagon and shunt, capacity gaps can be alleviated in |

‘both railway systems. Tourist attractions are to ba promated commanly on the web, on home pages of the

Hn.ﬂ.tarphnI_.Fuﬂhr':ty?}wiMdammhygrwnulamﬂammmnlragmmm“nhimnm
|during one year. mwﬁmipanwihmﬂaamMﬂthMGﬁsﬁmﬂmmm. social,
emvdrenmental, legislative, historical and commercial point of view, and atso comparative analysis and best
practices of other HNGRs in Europe. The survey among local stakeholders will be added to the analytical part.
Strategic part will include suggested goals and objectives, which will be created on the basis of experts
discussions on workshops, to which some other stakehalder planners will be invited.

Marketing part of Master plan will be slaborated by experts, using expenence from successful tourist
destinations in Europe, The completed Master plan will be introduced at the seminars, where othvar key
stakehalders from public and private sectors will be invited.

ﬁml

Important part of innovative feature of the project is commaon and joint cross border approach to problems and
\challenges that both raitways are facing. Joint search of solubons and cooperation in general among operators |
of HNGRS in Central Eurcpe is very limited at the present and only with very few exceptions. That is in
‘contradiction with nowadays axperience and reality in westem part of continent, where HNGRS not only
‘cooperate, they are even organised in associations, as for example Heritage Railway Association, European

planning are very important examples of cross border cooperation, suggested and planned in this project. Work
on Master plan assumes creation of team of experts from both railways and external environment, who will be
meeting regularly according to ihe proposed schedube. That itself creates opportunities for common search for
eplutions and will provide ground for future kong term cooperation. Anather innovative parts of project are
proposed publicity and promotion actions, which are going to be commaon for both raitways for the first time and |
will oocur on both sides of the border, Examples are joint leaflets, avents or aclions on intermet.

The passenger area at the terminus in Miskole will be a real landmark with interactive and captivating elements

the standard, usual forms of tables, benches, flower beds and shelters. Nearby attractions are to be
displayed by innovative measures {eg. fiash of lights, sounds, etc ). The presentation of the attractions is
fareseen o be implemented as a realistic, minkaturized landmark under street level, using spectacular technical
and aesthetic solutions. The passenger wagon ko be bullt is a faithful replica of an existing, museal vehicie. The
building s unprecedented in {he region and needs innovative technical solutions for realising.

Mawdh'mmwmw haququ-uunuﬁmmm
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‘Both HNGRSs are operated under stabile conditions and there is no threat io change it The HNGR in Miskoic is
operated by the operator of LAEV: ESZAKERDO 21, a state-owned company who calculates with the costs
neadad to maintain project outcomes in its annual budget. The HNGR in Kogice is operated by the local NGO
having regular support from the local government fixed in contract for next 14 years and ragular financial
contributions from the city budget.
Muuﬂwmmsummmmmbmmmm.mam sustainability of
the project oulputs and results are secured in both Miskolc and Kodice HNGRs. The supposed increase of
attractivenass of both HNGRs will bring more tourists and visitors what will guarantee the stabile environment

\gates fo nature. The maintenance of the project results is planned for much longer than 5 years for which the
corresponding human and financial resources are available. The rising number of visitors will increase the
operators’ revenues, which will cover the increased expanses.

In Miskolc HNGR the state company will be the owner of results and outpuls and in case of Kodice HNGR, the
NGO “Detska 2edaznica Kosice™ will be the owner of results and outputs, in case of infrastructure investments,

\the ownership will be arranged under the contract with the city of Kodice.

' The maintanance of the project results is planned for much longer than 5 years for which the corresponding
human and financial resources are avafable. The rising number of visitors increases the operators' revenues,
which are to cover the increased expensas.

5.3.4 Risk management (Can you idpnlify some rizks thal may occur during the M'ﬁ'h'mmﬂ

15TAr2004

Both operators are dependent from the public budgats, what bears some financial risk, but this is very low,
| There are some risks in construction works in the project In case of the HNGR in Kodice the risk is low
|because of suggested entry station bullding is simple and the shunt VPRED will be renewed at the old place,
‘where it was, In case of the HNGR in Miskoic the raitway terminal was built in the late 1970s, thus it does not
fully satisfy today's building codes. For this reason, the proposed platform is 17 centimaters narrower than the
expacted width. However risk factor is low, as the licensing authority is expected to grant the beneficiary an
mndividual exemption from the requirement. Vehicle replica construction is unprecedented in Hungary, so at the
end of the realization period the unique licensing procedure at the Traffic Authority carries a risk. However, the
risk factor is low, as it is only a financial risk for the beneficiary, which can be minimized by the good
preparation of the construction works.

Changes in legal environment in both countries might bring some risks for the project implemantation. But tha
risk faclor is low and we will be monitoring tha legislative changes in both country,

Possible differences of opinion between the project partners, kow quality of information flow between them (no
commaon [anguage) may bring some risk. But the project management and expert teams will be working on the
basis of regular meetings and consultations in order to minimize this risk factor and some team members can
speak in fluent English.

o A AR T TS T MR S - e o B e s 3 i
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Tha main reason for cross-border approach is ihat both HNGRS have much of comman and are facing similar |
challenges, which are common in the broader Central Eurcpean context. Solutions identified through cross-
border cooperation have pﬂrﬁpﬂﬂhﬂtﬂhameaﬂmandamﬂ?nnﬂmbhmmHHﬂﬁﬁﬁ.
Strengthened cooperation and common planning in preparing the Master plan of those who operate those
HNGRs will bring to the region not anly information exchange of this kind of sustainable mobdity e.g.
‘organization, financing and decision making processes in this field, but alsa will contribute 1o achieving modal
'ghift towards exploring cther regions of countries with natural and cultural assets via these means.

In long-term pericd project can contribute to creating a pmfnanantmnpemﬁm natwork of this kind of railways
in the region 1o share good practices and mmmmmmmmmmauﬂmin getting
wider support from pubic, in acquisition of private investments, in creation of clusters of concerned and
interested subjects, and in such a way {0 enhance their institutional position at the local, regional and national
beved.

Increasing attractiveness of both HNGRs will directly influence and bring mare tourists - people from target
groups. Target groups on each sicde will be provided by more information about the partner's HNGR with
chance 1o visit tham.

e ———— _— - - — ——— - —— =" - -— = = _—— — ——
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5.5 Synergy and comp e ey LG R UM ]
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Development Plan for the city of Kosice {Eurcpean Capital of Culture 2013) sels oul the measures 151 -l
complete, maintain and make available the infrastructure for sports and recreation, including DZK.

At the level of the Kosice region specific objective 7.1 is defined as the praservation of cultural heritage.
Siovak national cultural development strategy includes the strategic area 2 - preserving and accessing cultural
heritage, and within it a prigrity 2.1 - Rehabifitation of cultural heritage infrastructure.

The Integrated Development Plan of Miskolc (2014-2020) sets out the measure 1.1.4. Development of the built
anvironment, creating harmony between thi built and the natural enviranment {C4), This target incledes the
seltlement of existing tourist attraction areas, such as Miskolc-Dorottya utca” Station.

The Integrated Regional Program operates at the regional \evel in Borsod-Abadj-Zemplén County. It focuses
on the befter — sustainable and afficient - use of masting natural and cultural resources, and on encouraging
regional cooparation, which complies with the project.

The Hungarian Cultural Strategy was elaborated in 2006, and focuses on the strategy o follow until 2020 Its
2nd strategic priarity deals with the protection of cultural heritages, with which the project is in line.

The EU Strateqy for the Danube Region aims at improving mobility between cross-border regions and
promates cultural heritage and tourism by creating people to people contacts (Goal A - Connecting the Danube
\region, point 3)

The strategy for sustainable tourism development of the Carpathians names activity 1.2 Cultural | technical
‘heritage as part of a cluster of sustainable tourism products in its Action plan and also promote cross-border
| cooperation in loursm

‘The project follows and is based on outcomes and results of the project “Sustainable Mobility and Tourksm in

| sensitive Areas of the Alps and the Carpathians = ACCESSZMOUNTAIN® (SEE/B/0007/3.1/X), (2011-2014)

— M — e s _— - = - — == - — e - = - — - e —]
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8.1 LEAD BENEFICIARY BUDGET

AT status

T i e 1, BT I
B ____ Total budget

Regarding the project expenditures the Beneficiary can not reclaim the VAT,
|Ihnrn1'ﬂm all expenditures are indicated ifi Qross amount,

316,127.38 EUR

IEupmdilnr- Relatod activity Unit aF ik Price per unit Tistal:
AclS | Complating the eniny .
oA documentaten staton Kotice it AN i s
Translation e |Act | Project managament | howe | 19 | ZS00EUR] 4T5.00 EUR
e | 5 oy R ekl S ¥’ 9.00 EUR
= =iy, - = L | e - 0.00 EUR.
TN e % — = = % 0.00 EUR
|Description and justincation 312 1500

mesting ba the project.
2. Staff costs Share: 18.2% 57,400.00 EUR|
2.1 Internal project management Blasks; Real east 24,000.00 EUR
IE:pmuhur- Related activity Linit m Rate of calc. Tetal:
Projec! manngemas Azi1 | Project managemant 10% .00 EUR
Expenditure Rittated activity Uinit ';f“;“; Price por unit Total:
|Project manager _Act! | Project management | manth 24| A0000EUR | 9e0000 EUR
Firancial manager (Actl | Project managoment | month | 24 200,00 EUR __4,800.00 EUR
Asistent Act | Project management | month 24 40000 EUR _5,600.00 EUR
|~ o 1 b3 | N | 2 0.9 EUR
g X i 2 | = =T o= —— e~ | —= = n_"in.un.
2.2 Internal experts 33,400.00
Expend Number
turg Related acthity Uniit of units Price per umnit Total:
ActT | Master plan including
Leading mepart e s 1 m-nnlh__ 11: ) '.roum EIJFI. a,n_-u.nu El.n_i.
ACIT | Master plan including
Senice expert ; h 2 00
: panety .| T | 1 | MMERR |  smesmm
Marketing exper NOIT | Mawtar plen inclucing mnth 12 400,00 EUR 4,800.00 EUR
' ) |ACLT | Maste o7 CAEN including | : i i T =
_Juiar:.rut - _ |marksting o _rn-nn:h 12 | IEH}.W.EI.JH e d,anum_ ELR
Interpreteur *ﬂﬂ;m"‘“ phs inchating page 200 15.00 EUR 3,000.00 EUR
Commurication manager _|Act2 | Commarnicaion | moh .18 | 40000EUR | 7.e0enaEum
== =2 ) : ECTY RS __0.00 EUR
= - T : — e bl = o 0.00 EUR
5 . _ . S F T F AT IR
3 | o R 1 0.0 EUR
| Description and justification 483 /500
21 ﬁwmmmmmwmmmmmm Frumﬂmnmhmmﬁhhulhm;l
matien ing with ther praject implemasiation murummhﬂpmhﬂhmmtz.MMHm-mmthm
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marketing

—_— — - bt SRS e ————— - —— - — =

£ct3 | Devetapment

Othoravents  [Miskolo-Doroltys utca’st I o I o i
EEERRNE- 2 | S -a [ — | esceBum

Expenditune Relxted activity Lnit
Accomodation i Miskolc__|AGt1 | Project management _|_persan___ "8 | SS00EUR | 2W0.00EUR

Expanditure Ralated scthvity Linkt Price per unlt Toltal:

—pomm | 10000 MR
ZS00EUR | __1T8.00 EUR

25,00 EUR | 150,00 EUR

P |Ac13 | Development wtol | 1 e tmE—T T o
Oftar gwents iskcie Doroitya uica’St day 28 ____za_niﬂ_un__‘ g 700.00 EUR,

Mm-ammmwzmmmmm:ﬂmmm
mmﬁmmﬂ.:mmuwmnwmumzmm
| internal gxperts - workshops and aaminar 5 paophs o Misiole by car, 3 mes 200 o

| Hall-day pes diem cosis aslimabed

T L T > - 2 e C - n e T = R == i o
5. Externa o v (o e ala A e A s A LS © 34,240.00 EUR
T T t - St '---.'-£=_-2'_'+'" St o B P e e gt e

5.1 Studies, surveys and plans 5,700.00 EUR|

EF_tplndltunr Retabisd sctivity Lt Prica per unil Total:

Tochnical plan :ﬂ‘r"“ﬂ"mm“"’“‘"" package 1 5.700,00 EUR §.700.00 EUR
EETESEEEEATTY £ " (EpE I e Y aayS I 0.00 EUR

i = DL LTS, M
: - ~ GO0EUR
E | . = 0.00 EUR

[Description and justification 245 /500 )
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[Elaboration of the Ischnical plans for recansiruction and randy ation of the diese! lncomotive T211 with change of Iocomate gauge will
hm.memdeHhhmmuﬁnwmimmw“m

5.2 Events, conferences, seminars and project meetings 5,500.00 EUR

M meetin  management | pioce 5 | == U
Master plan serninar JRUES ENwatae e elading plocs 1 1,000.00 EUR 1,000.00 EUR

[y ! - I A

F FIDEFGE) =1} : . T ocamun]
|Description and justification 427 /500 |
mwmmmmmmm“marﬂnmmmmadmmmnmmuu
.mmﬂ.ﬂ-mmvﬂhmﬂhnﬂhwmwmmm
iimmm:iuﬂmm.ﬁluﬂmﬁuﬁmurd1mmmmrtlﬂm}wumnﬂdhrﬂﬂww
(the project. Those costs include interprotation and accomodation.

|
e

— —— = — |. — " —
-1~

5.3 IT systom development s,mnumnf
Expendituire Redated activity Uit e | Price per unit Total:

| Smart phone appication _ ActZ | Communication pecs | 1 | SMO0OEUR | 00000 EUR
e ! S B U e Ty 000 EUR
MELRTEET i EY i __0.00 EUR
. e =8 = . — =l — = J?’“Em
S = - L = 1  &oEm
| Bescription and justification 132 /500

wmmummwpmmnmmﬂmeww smariphone opsraticn sytems: 105 and Androd,
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Fin the DZK web page will be created 3 3 sub-page where all necessary information mation and naws in Siovak, Hungaran and Engishwil b
m.mzmﬂn:mummm.nmmmmu.mwﬂummmmw
mm.mﬂmﬂn.ﬂﬂmmﬂmﬂm.%uﬂhmhw

5.5 Financial management, procurement procedures and other consultancy services 9,800.00 EUR|

Himbeer
iof units

Price par unit Total:

1 1,000.00 EUR 1,000.00 EUR |

Unit
manth

Pubibe procurement and tnciiies | pieca [ £00.00 EUR 1,600.00 EUR
- ; pince
piecs

i 1,000.00 EUR 1,000.00 EUR.

— - — = - —— e — e O ————

Construction supervision oL ot g ronth | ] 300,00 EUR | 1.=B-W-WEI.H%:

Gonatruction SUpsNViSin AcH | Renewing of ralway | Lo | B 300.00 EUR 2.400,00 EUR

—— iR s e " 0.00 EUR
P S P  EAEC 2 s ie S-S e _ 0.00 EUR
Fe=Nlls s =10l 0.00 EUR

IEr:plml'lun Rodated actlvity Uinit Price par unit Total:

T caa it ] St I ELi s L] ~ 0.00 EUR
Frffsisess - | Sl FSEaT g oo | _0.00 EUR.
| FELEET ATy TS T R L.

oooemetial [ Tt 000 EUR

IM Equipmants related project managament 1,800.00 EUR

Expenditure Reolated activity Unit Mumbas: Price per unit Total:
|Nobebock —|Act! | Project managemant | pece | % | BOGOEUR | __1,200.00 EUR
Odfice Home and business Act] | Project managemert ==
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Mtipher copir ——_[Act | Preject management | piecs | 1 | S000EUR | WAMGEUR
- ! I | 0.0 EUR]
= = == = i — 1L
[Bescription and justification 280 /500 ¥l

Partable notebocks with commeonly used office software will Do used by the Staff i the office #nd at regular meetings. The mulbpher
copier I8 planned for copying, printing, scanning decurments related with the project mansgemant and communicslion acthvities,

[:-.i!qumu‘ pments related to core activitios I 62,000.00 ﬁ»ﬂl
Expaonditure Related sctivity Uinét un.ml hlh“ Price por unit Tatal:
ILocomotive T211 N A oI | et 1 35,000.00 EUR 35,000.00 EUR
Locomative TU28 [ ARmeomctmammbine. | Daeiaos 1| 1010000 EUR 10.100.00 EUR
Faciities. movables :ﬁw ofmovabies | | cickinis 1 13,500.00 EUR 13,500.00 EUR
————jmdmchi _______ | PO | S 2ot | W vtk
| Muttiplier copier “ﬂ;tlﬂu""“'m"m'“ pisce J 1 J0000EUR | 200.00 EUR
| Prejechor (AT | Mastor pianinciading | | 1 400.00 EUR 400.00 EUR
g — Iﬁfﬂ'ﬂ“#__ PoTTUTTPINTES tiaiit NS B coioches 1 NN S |
g v | e | 1| asecom 240000 EUR
SEF ol & W £ | T wwER
e TR S T - | D0oEUR
P e S ey A1 | S — ] ]
!__— —— ——— 3 e — _.: — —u'EE_uE
L === =" e .
Gl PSSR S S i { BRSO | QOO EUR
L o 4 = S I YT
g pFas ¥ EF LIRSS w000 BN
e RIS e 0.00 EUR
|Deseription and justification 450 /500

Racanstnaction and rencvation of the unfunclional locomative TZ11 for Usage and the old locomotve TU 25 for s will b magde
-mmmwummmﬂm&m.m,wqm,mmmwm
Wmm.p-mumhhmmup-u. #ic.) will increase aliractveness, Multipher copier and progecion ane planned far inlemal
.m.ﬁmmhmmmmmm.w.m.u
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8.2 BENEFICIARY BUDGET

B2 - ESZAKERDO

g

VAT status i | Total b
|Regarding the project expendituras the Benaficiary is obliged lo reclaim the
VAT, therefore the relevant expenditures are indicated in net armount. 261,802.00 EUR
1. Preparation costs X _ Share:667% 16,150.00 EUR
Expenditure Related activity Unit m Price por unit Total:
Translaban __Adt! | Project management | package | 1 350.00 EUR _350.00 EUR
Actd o of R
Buikding documantation _““m wews; | package 1 10,500.00 EUR 10,500,00 EUR
. s Loiip L b =
"Eluldlrf_dfm_:rmrﬂl:_nn_ g = | '““'I 'i‘_"""“ ""'““_‘““ packags 1 5,300.00 EUR 5,300.00 EUR
= : . | = I 0.00 EUR.
R LN R = BEE i 0.00 EUR
| Description and justification 206 /500 |

I the preparation phase, licénsing and construclion
and enginesrs i ohigatany. The propecd preparation
pages, 17,5 ELIRVpage).

pling ang peaded for Act. 3. and 4. In these achivilies, involing licansad designers
redruired the use of translatons to iransiate documents Bnd bads into Enmglish (30

2. Staff costs

2.1 Intarnal project management

Expaniditure Related activity

Rato of cale.

Projoct managomrr Act] | Project management

10%

Exprddibunn

Price por unit

Related activity

Unig

i e =

e e sy WE

lﬂﬂlcﬂnl.lﬂh and |ustification
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S e —— —_ =

T 3285000 EUR

[&1 Studies, surveys and plans

om0 £on]

Expanditufi Ralated acthity

Price par unit Tolal:

| Actd | Acquistion of movables. |

= —_—— —_— =

i 15,450 00 EUR

T 3 T plisesienn| _  _WDBE
Wee=—= Wt I i e ey v N

]Enta‘lpﬂun and justifcaton

Dittaining the technscal plan needed to wagon reconstruction and restorabion.
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| Description and justification 248 1500 |
The improvamednts ame to be promabed at a Publc press confenence ot the end of he project

& masior plan workshops (10 peopie), & sin# mesting (8 poople] and 1 Masior plan seminar (40 paaple) ane o te ceganized by
ESZAKERDO during the project.

5.317 system development 0.00 EUR
Expanditure Rolated sctivity LLiniit ﬂ“uu”nlu.nl Price per unit Tetal:
T e S| £S5 RN - el o v b iy B 000 EUR
s i = S . 1 @@ GBOEUR|
e s i =N =LA LIWSFFF] _ OB0EUR
= F - == sIE S -] hwEw
EF - I - R e = Fa]  ioeEm]
[I:In-;ﬂpﬂunm]uﬂ'll:lﬂm 0 1500 [
5.4 Publicity, promotion and communication costs ,600.00 EUR|
Expenditure Related activity Unit ':'"'“I Price per unit Total:
Projoct websile _ [Act? | Communication e e
L T e e e
) . ._&_l 2 ] 40000EUR = 800.00 EUR]
: 1| 1aws00EUR | _1.495.00 EUR]
| 7-minuie film on the project |Act2 | | package ! 3.600.00 EUR 3,500.00 EUR.
- - S — _| - - = - — I S — = .. — —t — ———— — S|
I“""u oL ey \Act2 | Comemunication place 100 | 2B0EUR 2,800.00 EUR
Stickers T AciZ] Communication . _pece | 5 | 100EUR | BG0EUR
—— D N i > [ __ 0.00 EUR
Eda ¢ 3 ! 00 EUR

|Dﬂ¢rfpl.lmlnd]uunnﬂﬂn 453 1500 I
| b infarmation boand wil be placed on site for the duration of the pegject, whie in the maintaining period twa reminder boards are o
: i prometional products to adveriise tha projoct A banner will lead bo the projoct wabaie

Eroumy fhes company's axisling wabade. The improvements realized are 1o be promated with 8 siven-minute shor fim and a infingual
(Hungarian, Skovak, English) 32-page Brochurs,
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v e I — 1 Bo0EUR
— EScteEasieegatll 0.00 EUR,
S E IR T ~ 0.00EUR

- B0 500 |
i ulce” Statton and tha
Assarding be T cureeat begislabon and mmwm.mmﬂu Miskotc-Dorettyd

nd adminisirabve
canshnacti cloasd pResERgEr Wagen subjact Innwﬂ:prmwipfﬁmdufﬂEﬂImlurﬁbﬂi!
foes Mﬂmdmmﬁpmstuwmwmmmmmmtmm
ane

wenit Total:
il!:pmdlum Related activity Unit of wnits Price por

g 2 [y > 0,00 EUR

——— iy = IS ES Y] I 0.00 EUR.

—— e ale tae Iee] _ 0.00 EUR
SRS ——— _

Prica per unlt Tatal:
Expenditure Replated sctivity Linit e

| 3 ] AT sl 0.00 EUR

——+ =5= 21 FLLad 15 0.00 EUR
e : = [ Seessasely _  _Aeio
— - — [ R i ars B i _ 0.00 EUR|
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EE B e e ooEw
3 = = e e — 0.00 EUR.
FH AEDTET et L e T B IJIIJEl;II

=ITTIES ST S R T
—— — ] 1z ERATIAN _ 0.00 EUR.
e N | T AR S T T
b - SN T UEEN N _0.00 EUR
T e ST = B v =] 0.00 EUR

Listuctweandwore  shadsan 200000 En

7.1 Construction, reconstruction and renovation of bulldings, works, Infrastructure 120,000.00 u;.rn|

Numbayr
L!.rm Related activity Unin of tndt Price par unit Total:

Reconstnaction of m:m | Devalopemant of ' |
Dorottys utca™ Station | "Miskoic-Darottya wica™St package 1 120,000.00 EUR 420,000.00 EUR

P — . — S
| 0,00 EUR

- |

| E
— — I —
S SN AT —

|bﬂnﬂpﬂﬂn-ﬂjmﬁlﬁlﬂm 208 /500 |
'ESZAKERDD Fri. aperates ,wwwmmwmumwumﬁhmmm Thie terminis recagiion

afeas are chaolsles, so h:.-_lh reconstructional works include the construction of an pevaisd platfonm, 8n experionce park showing the

—

SRR R FES SN e __ DOOEUR
e e O T |
e ' : g .= — -7
= =0 =3 . kAR 1 GMEUR
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0 500

| Description and justification

i

AF_SKHU-1601-031_v2-00

37




BE 00-ZA LEO-LOSL-NHAS ™ Y

RIS LG BERRE LG BP0 E0'CRu'0L LI LBy [ L:zbed
BE 2848 o ." T SRR o - LLEELE L frgts LOOET LB iEgng
% ok =] &

¥ o4 -] ]

£ os 58 =08

§ oL L] - &8

§ 0 ™ - gl

§ 1] &a - L8

g a8 58 - Gl

] 8 58 - 58

5 ot ] " H

& ak ] ~£8

00 Z0E VI DO'Z0R' LEE 1] oo'a 1] 0E'0LT &L i1 G LES'ETT QOUINVISS - @
[l T B TL WS & BE a1l . 0 CLELEIE = 58 LEB0LFaE bl .m..—

LEE l=ral R I ERAOE Amangy A

1elpnq ks oy wlipng o, » e e an * S i ® | wennquauos aguz {arysueg

MIIAYIAD TVIONYNIL 6




6E 00-ZA LEQ-LOBL-NHNS 4V

ao'o e 0oa o0d BL'ERE°LE 00 000k L ooa0e ke 00 002 6L DiEoas’ L L 00" 0FaEr L35 Th
oo'o A
oo = . _. | _. 118
000 | -018
000 - 64
[ooos T o - -g@
ﬂ - 18
0o -99
000 -5
T -8
TS | -8
.__".._.__._. EHE_E 0000008 |par000'0s 00'000°05 ."Ea_u..u.ﬂ ..,_Em.u_y.nmww‘
m_nﬂl =i - | L LER'SE ._EE,..E ."E 004'SD D0 00R'SE loooasie e W20 - 81
R —t B POod 8 pojed i popag g pouid § pakdg # popag £ popad z pouad b popad
W SouRNa saofosd BUO| YIOA OF yafosd Buo) YIuowW ¥E 12afasd Buoj quow T4 _

15Y23¥0- ONION3dS "0




OoF

00-2A LEO-LODL-NHAHS Iy

= i - lﬁ 7 _ =
r e ——— —_ 1 - B —_— P — n..w
NIl e | i = W EEL R < |
_ 1 523 =t il | 12 |
[ 5 ; T
| L M = o | &b
S s sy . ;i = ¥ _ o |
L [<f ur i 3 . o
N ! [ L = I U
i _ = = | | S
_- =L | I e Y = vl
_ = _ _ e o | £l
it { . | &
S apte] SEREE | 3 = v |
Vlll- 4 | b PORCHISEN S oW o |
L L R | = _ S | [
| | | B
bz [ SRR e
I A=l s 0 3 A KD
e - Y &
| _ _ d = — Eﬂu___“ |
oN LILELE 2 'THEELE P 'SE-TTSEIT R 0T 8050y, I HE pasdp Junys fempes| ¢
. "9WSZIZ 2 'BISTIT 7 ' R/SZIZ 2 "WSELE 9 Jed DNy Jeuua] Ty _ | jo Bumauay | gioy|
I ST U |
| ™ (506 2 AT) LISZHZ N3 D Jouwsg 1y s B #S | knus ey Baistrs _nwwn_ :
| GZL'0E TSI 150
s34, _ BZ/ZTL'OE 281y | SoxsiN. Zva MM efpoiog-oewsipL 1 |
B3N Bfpoiog ‘oS 10 awdoanag | gioy|
Papaey Bi|uLidy siaquin pydeaBodo) payeias |y e zungy Aunag Aganag Auagae payepy o
_ | SHIOM UO[JINISUOD JO LOREDD"

SMHOM NOILDNYLSNOD ‘0L




I

00-ZA LE0-LO9L-NHANS 4Y

111111

L]
e

P
—

o
-

e

-
-

¥
-

rmnrnunumﬂ:ﬁ




Resp. Rel.  |No. of peopie to
IRaeny Cliiang. Ban Descriplion Lang. sod ek
Brochums 00 i.B_ | Masber plan | AL | & | 1.:?;-
Brochum - 1000 | B2 Trilingural llmjm"mblnhuﬂ | ALL | @& 1,000
2. Web appearance
Resgp. Rel. [Mo. of people to
Item Cruant. Ban. Dascription Lang. pariod aoh
Barner ALL _meur: 0N pannen web poged | ALL All B, 20
A rficin e B ALL | e-newslobiar asued ovary 3 monihs ALL Aldl 5
On the DZK web page will be created a ' '
’ sub-page whene all necessany
Promel webshs 1 I o axd e ALL All £ 000
. . ) |Hungiarian and English will be placed. P
|
e g if | er ¥ . Frrad” L e
3. Communication events
Resp. Rel.  |No. of peopls 1o
Item Cheant e Description Lang. e SaiTh
Pubdic praject ovent 1 LB |Ciosing conforenca HL-SK B 100
Seminar 2 ALL  Saminars istroducing Master plan AL | 23 [ 0
Public project ewvent B2 _I'h-;bn-l'l rmisatineg . HLULSK _ 1 | 20
I.l'l.f_ﬂthuhnp ] | ALL {Masler plan workshops | HU-5K 1,23 ?:I_
Othor 10 _ALL  [Staff mestgs evory 2 months HL-SK ARl &
3. Media coverage
Resp. Refevant (Mo, of propls to
zm Qsiant. B Deseription Lang. Satad L
Pross m:-.fu-rene:a 1 Bz at the and of the kick-aff menting | HU-SK i 1
Prass roase 2 Ly [ the beginning and the and of the ALL 16
project
Pross release 1 B2 :m’ the Seminar introducing the Master | . . . 3 1,000
[ N 4 'LB: during the Closing conference and | ' '
Press confersnce 2 ALL B2 after the invesimant will bg HU-5K 45 3,000
= campleted i - | | I
Press release P Lg % e beginning and the end of rishing | 1.3 10,000

the ansry statian in Kodics HM
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I |ﬂ“m-ﬂhlﬂdﬂm ?ﬂ.ﬂml

. 2 _ SK 28

imm l LB the shunt in Kodice HNGR

v 5 i “hm-:;:-ﬂﬂmlm HU 1.4 10,000
3,000
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13. COOPERATION CRITERIA

Eum Yos 659 11000

The first joint meeting to discuss the idea of the commen project was held on October 28th, 2016 in Miskolc,
where ESZAKERDO introduced its HNGR and common will to prepars the joint project were expressed. The
second meeting took place on February 11th, 2016 in the small company chalet, whare the possible call
|conditions were discussed and parinership was agreed. The third preparatory meeting was held in March
Sth, 2016 in Kosice, where DZK introduced its HNGR and activities. Planned investments and works on both
sides were introduced and discussed and creation of common Master plan was agreed. The Lead partner -
DZK was chosen, After these three meetings the project proposal, which was elaborated by Mr. Bauer
(CESCI-Carpathia, Kogice) was approved through mail communication. After the call was submitted the
partnership, partner roles, project description, activities, detailed budget, methodalogy of the project, visibility
etc were discussed, agreed and elaborated at next 4 meatings.

Jaint mplermentation Yeg 642 M000

The Master plan with marketing strategy will be created and elaborated jointly on the basis of joint expert
‘group - 4 experts from both sides having regular workshops every two months. DZK will be responsible for
the analytical part of Master plan and ESZAKERDO will be responsible for the marketing part. The Master
plan will be introduced to stakehalders at the last seminar. Aquigition of movables and facilities will ba based
on joint reflections, thinking and proposals according the Master plan suggestions. Investments and works
will be carried cut by each beneficiary itself, but will be discussed and monitering by both partners.

Iiﬂ_fﬂﬂiﬂm Yes 522 M000

The DZK project stuff will be responsible mainly for organizing workshops in Kodice, seminar and closing
conference in Kosice, financial matters of activities, visibility of the project, reports. The ESZAKERDO project
stuff will be responsible mainly for organizing kick-off meating, workshops and seminar in Miskolc, financial
matters, communication activities, visibility of the project, reports. All stuff will attend regular common
meetings every two months during all project period alternatiay in Miskole and Kodice.

Jodnit Enancing Yes 478 HO00

The budget of DZK is 318 773 € what is 54,6% of the total budgel, The budge! of ESZAKERDD =350 370 €,
(what is 45,4% of the total budget. Costs for infrastructure and construction works are divided at ratio 55 : 45
between partners. The planning document - Master plan will be elabarated jointly with divided
complementary roles, DZK will be responsible for analytical part and development strategy and
ESZAKERDO will be responsible for best practices and marketing strategy.
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14. PROJECT LEVEL INDICATORS

[} indigator M. unit Baseling value | Target value
LER R LE] Tﬂmﬂmﬂﬂlmﬁ‘ Vigi{oreheear ?_UH.TH-M 7800, 000,00

The project's contribution to the fulfiliment of the indlcator

There are up to 250 000 visitors per year in both HNGRS at present, Increasing

attractiveness wilh

investrents and aquisitions of new movaibles and faciities is expected 1o raise number of visitors in Miskolc
by 3000 per year and in Kosice by 1500 per year. Innovative solutions through joint cross-border
development plan for these specific thematic cultural herilage 1oufist dastinations and gates 1o nature should

create conditions for long-term growth of number of visitors.

i o

specific output indicators

(1] Irdicator ML unit Targot valug
o |l e e s ariags i acions | Y7 4:500.00
CO013 |Roads: Total lemgth of niEedy buill ronds km ]
o L | 000
011 |Longsh ﬂmmﬂﬂwmwmh'rmnﬂ 11 0,00

0,00
0,00
Pmiln‘l:pnﬂﬁnuuhwthml

o Indicator LEnik Target valu
PS04 F-mhpnd sisfacolcapscly atfactad by Festment i 2,738.50
P02 Ilnu-.-ul-u-pad nanarl surface affecied by imvessiment ha S.00
pEnd  |Mumber of daveloped documents P& 100
PS04 [Length of bicycss paths km .00
pans  |Mumber of women participating in project activities, evants pAEOn 110,00
F506  |Huminar of miw okt places pc 42,00
pEOT  (Mumber of sustained working piaces pe .00
PSOA  |Traveling time saving by imvestmen il 0.08
P09 |Mumber of newdy implomented infrastructure P .00
P10 |Muenber of devaloped systems and senicEs [ .00
P51 |sumber of new or reconaincied bridges pe 000
pS12  |mumbor of organized professisnal events Be 850
P513  |Number of insthutionsiorgarezations invoived In pretessionsl gvents 3 20.00
p5i4  [Mumber of nw webipages pe 1.00
P18 |Mumber of cross-border thematic artichs, medil BpPEATANCRE pC 16.00
PE10 wrmmwmmrﬂhﬂmmm pc 4.00
PEAT Ir-l.rnhl-r of purchuiied maans of iranspon pc 200
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16. HORIZONTAL PRINCIPLES

Obligatory requirements

As a Lead Beneficlary hereby | declare that:

1. Investments negatively affecting nature, fauna and flora, and biodiversity are accompanied by
compensatory measures and damage mitigation.

2. In case the project includes construction andior renovation works the project chosen climate-friendly
architectural solutions and cost optimal levels of energy performance according to the Directive
S010F31EL.

3. In case the project includes inkand walerways andfor infrastructure, the projects will be implemented in

accordance with Art. 4 of the Directive 2000/50/EC and the river basin management have to be respected.

Programme specific measures

Sustainablo development

The project pays attention to efficiency and rational approach to funds and resources and goes
beyond cost-optimal levels according to Directive 2010/31/EL.

Dascription 113 4500
After completion the new entry station building in Kodice will be operated with very low energy operating
[costs

Project increases the energy efficiency and usage of recycled materials

Description 387 4500

New, energy saving lighting system is to be installed using LED hkght source at "Miskole-Dorottya uica® and
in Kodice Cermel station. Recycled rail materials are to be used for the track construction at "Miskolc-

Dorattya uica” Station and for the construction of the emphatic symbol of the terminus. The construction is
a three-sided edifice made of rails and sleepers forming a column

Dascription 0 1500
Equal opportunities and non-discrimination

Froject must be transparent and must take into account non-discrimination principles.
[Description 231 mog
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The al financial data connecting with the project will be published in the Annual reports of both partners
and will be published at partner web pages. The tenders arganized within the project will contribute o non-
discrimination

In case of the Hrtp'lﬂ-}"ﬂ'lll-lt_il'l;ﬂ;ﬂ';'ﬂﬂ- Efbi_pfn}nct gives preference to the
advantage to Roma people and to people living in deep povarty.

imm:ﬂm 124 1500
DFK and ESZAKERDO as contractors will raise a condition for its subcontractors in project investments 1o

amploy Roma people.

social inclusion and gives

Project ensures accessibility of people with disabilities to newly developed services.

Description 704 200

Al "Miskolc-Dorottya utca” Station, a new barrier-free ramp and elevated platforms are to be constructed to
maka it easier for children, families, elder paople and other pecphks with disabilities to get on the train.
Tourist information boards with tactile captions will be accessible

Project increases access 1o empl
hours.
Il:lumhltim 138 00

New services adgdressed needs of families with kids suggested in the Master plan measures will take into
account needs of women employment.

oyment opportunities for women and supports flexible working

Descripiion 0 00

Description 0 50
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Project shall build environmental and cultural awareness and respect and provide positive
experiences for both visitors and hosts

Dwescription
By installing new information boards, by offering new information and promotion materials, by
communicating project events in media and web pages, the project will contribute to increasad
environmental and cultural awareness of afl visitors and their positive expernences.

273 1500

Project provides direct benefits for conservation and generates benefits for both local pecple and
local economy.
|Description
All project investments contribute o conservation of this specific cultural heritage in both HNGRS.
Delivering new tourist products and services as outputs from the common Master plan will be a strong
impulse for local economies - other SMEs operating in tourism.,

264 1500

0 1500
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Interreg V-A Slovakia-Hungary
Cooperation Programme







PARTMERSHIP AGREEMENT

for the implementation of the Project

RailGate

Marrow gauge railways as attractions and gates to nature

within the
Interreg V-A Slovakia-Hungary Cooperation Programme

between
Lead Beneficiary

Detska Zeleznica Kosice, Aténska 15, 040 13 Kosice, Slovak Republic
Represented by: Mgr. Lu bomir Lehotsky, predseda — chairman

and

Beneficiary

£SZAKERDO Erdgazdasagi Zartkorien MOkodo Részvénytirsasag, Deak tér

1., Miskolc 3525, Hungary
Represented by: Adorjan Zay, vezérigazgatd - Chief Executive Officer

(Hereinafter jointly referred to as Parties)

On the basis of:

_  Council Regulation (EU, EURATOM) No 966/2012 of the European Parliament
and of the Council of 25 October 2012 on the financial rules applicable to the
general budget of the Union and repealing Council Regulation (EC, Euratom)

No 1605/2002,

_  Commission Delegated Regulation (EU) No 1268/2012 of 28 October 2012 on
the rules of application of Regulation (EU, Euratom) No 966/2012 of the
European Parliament and of the Council on the financial rules applicable to the

general budget of the Union;

- Regulation (EU) No 1303/2013 of the European Parliament and of the Council
of 17 December 2013 laying down common provisions on the European
Regional Development Fund, the European Social Fund, the Cohesion Fund.
the European Agricultural Fund for Rural Development and the European
Maritime and Fisheries Fund and laying down general provisions on the







European Regional Development Fund, the European Social Fund, the
Cohesion Fund and the European Maritime and Fisheries Fund and repealing
Council Regulation (EC) No 108372006 — (hereinafter referred to_as the
Camman Provisions Requlation, CPR);

- Regulation (EU) No 1301/2013 of the Eurcpean Parliament and of the Council
of 17 December 2013 on the Eurcpéan Regional Development Fund and on
specific provisions concerning the Investment for growth and jobs goal and
repealing Regulation (EC) No 1080/2006;

- Regulation (EU) Mo 1289/2013 of the European Parliament and of the Council
of 17 December 2013 on specific provisions for the support from the
European Regional Development Fund to the European territorial co-
operation goal (hereinafter referred to as the ETC Reg ulation};

_ the Interreg V-A Slovakia-Hungary Cooperation Programme, approved by the
European Commigsion on 30 September 2015 by Decision Ref No C(2015)
6805 and modified on 1 September 2016 by Decision Ref No C(2016)5653
(hereinafter referred to as the Programme);

_ documents of the relevant Call for proposals of the Programme (SKHUMB01),
published on 29" July 2016 on the Programme website (hereinafter referred

to as the Call for proposals),

_  the Beneficiary's manual for the Interreg \-A Slovakia-Hungary Cooperation
Programme, laying down the programme specific rules for the implementation
of the projects (hereinafier referred to as the Beneficiary's manual);

_ the Visibility guide for projecls in the Interreg V-A Slovakia-Hungary
Cooperation Programme, laying down the programme specific rules on
infarmation and publicity measures of the projects (hereinafte referr
Visibility quide for projects),

- the proposed Project RailGate as drafted in the Application form and
approved by the Monitoring Committee of the Programme, taking its final form
as Annex | of the Subsidy Contract.

All laws, regulations, programme documents mentioned in this agreement -
including any amendments made 1o these rules and regulations — are applicable in
the latest version in force.







Article 1
Definitions

Lead Beneficiary: the Lead Beneficiary is designated by the Project partners
and has full financial and administrative responsibility for the EU contribution
for the entire duration of the Subsidy contract. The Lead Beneficiary is also
responsible for the proper reporting of progress during project implementation
to the Joint Secretariat as stipulated in the Subsidy contract. In principle, the
Lead Beneficiary has functional (co-ordination of the project activities) and
financial responsibilities related 1o the EU contribution (based on Paragraph
(2) of Article 13 of the ETC Regulation).

Beneficlary: an actor that commits itself to functionally and financially
implement a project part of the Project according to the Application form as
approved by the Monitoring Committee.

Project partners: means Lead Beneficiary and other Beneficiary /
Beneficiaries together.

Project part: covers a set of activities within the Project as a whole,
undertaken by the Lead Beneficiary or another Beneficiary in a defined
timeframe and presented as a Lead Beneficiary / Beneficiary budget sheel in
the budget of the Application form.

Article 2
Scope of the Partnership ag reement

The Parties, through the present Partnership agreement, lay down the rules of
procedures for the work to be carried out and the relations that shall govern
the partnership set up in order to successfully and efficiently implement the
above-mentioned Project. This Agreement shall also define their mutual
responsibilities conceming the administrative and financial management of
the Project.

The Application form as approved by the Monitoring Committee and the
Subsidy contract (with all its provisions) signed by all signatories are to be
regarded as integral parts of this Agreement, therefore their content and the
obligations set by the above-mentioned decuments have to be fully respected
by the Parties.

Article 3
Duration of the Agreement

The Partnership agreement is valid from the date of signature by all Parties
and enters into force from the day the Subsidy contract between the







Managing Authority and the Lead Beneficiary enters into force. It ghall remain
in force until the Lead Beneficiary has discharged in full its obligations arising
from the Subsidy contract lowards the Managing Authority, including the
period of availability of documents for financial controls.

This Agreement shall also remain in force if there is any non-resolved dispute
among the Parties at an out-of-court arbitration body.

The breach of the obligations of the Partnership agreement by one of the
Project partners may lead to an early termination of its participation in the
Project. This termination has to be decided by consensus by all the other
Project partners in a documented manner, provided that the eligibility rules of
the Call for proposals are kept with the remaining Project partners and that
the conseguently initiated amendment of the Subsidy contract is successful at
the Managing Authority. However, the Project partner will be obliged by the
present Agreement for its whole duration with regard to the activities carried
out and expenditure incurred until that moment. In case the Subsidy contract
terminates, the present Partnership agreement is terminated.

Article 4
Activities of Project partners in the Project

The activities of the Project pariners as well as the role of the Lead
Beneficiary and of each Beneficiary in the Project are described in the
Application form and in the Subsidy contract.

The Project partners take into account all rules and obligations as set out in
the Subsidy contract and its annexes.

The Project partners commit themselves to undertake everything in their
power to foster the successful and efficient implementation of the Project.

Article 5
specific obligations of the Lead Beneficiary

The Lead Beneficiary is responsible for the overall co-ordination and effective
implementation of the Project and shall take all the steps needed to correctly
manage the Project in accordance with the Application form and the Subsidy
contract and in line with the Subsidy contract and the Partnership agreement.

In addition as a general obligation the Lead Beneficiary shall:

a) represent the Project partners towards Managing Authority / Joint
Secretanial / programme management bodies;

b) sign the Subsidy contract (and its possible amendments), inform all
Beneficiaries on the signature of the Subsidy contract and provide all
Beneficiaries with a copy thereof,







c)

d)

g)

h)

i

k)

I}

appoint a project manager who has the operational responsibility for
the co-ordination and documentation of the ove rall Project;

react promptly to any request made by the Managing Authority and the
Joint Secretariat;

keep the Beneficiaries informed on a regular basis about all relevant
communication between the Lead Beneficiary and the Joint Secretariat,
furthermore between the Lead Beneficiary and the Managing Authority:

inform all Beneficiaries on the progress of the overall Project, in
particular with reference to its objectives and results as set in the
Subsidy contract or any later amendments;

without any delay inform the Beneficiaries about all essential isSUes
(e.g. about any varation of the conditions at the basis of the present
Agreement or about any modification that could influence the
performance of the Project, the information activity or the payment of
financing) connected to project implementation;

notify the Beneficiaries and the Joint Secretariat / Managing Authority
immediately of any event that could lead to a temporary or final
discontinuation of the Project or any other deviation of the
implementation of the Project;

guarantee the sound financial management of the funds allocated for
the implementation of the Project, including the separate set-up of the
project accounting and the supporting documents storage system;

be respongible for the verification that the expenditure declared by the
Project partners has been validated by the designated controller at
national level and the expenditure declared by the Project pariners has
been incurred only for the purpose of implementing the Project and thal
it corresponds to the activities agreed between the Project pariners in
the frame of the Application form and Subsidy contract,

prepare and submit the Applications for Reimbursement together with
the Project reports, the Final project report and the Project follow-up
reports (if relevant) to the Joint Secretariat keeping the deadlines
indicated in the Subsidy contract;

transfer the EU contribution to the Beneficiaries according to the
Application for Reimbursement approved by the Joint Secretariat,
within fourteen (14) calendar days and in full - no specific charge or
other charge with equivalent effect shall be levied which would reduce
these amounts for the Beneficiaries;

ensure that all Beneficiaries are involved in the decision making
regarding the Project,, and especially agree with the Beneficiaries
before submitting any request for reallocation between budget lines
and for an amendment of the Subsidy cantract / Partnership agreement
to the Joint Secretariat / Managing Authority.

support Beneficiaries in implementing their obligations by giving them
the correct information, indications and clarifications on the procedures;







o)

Pl

make sure that all Project partners comply with EU and national
legislation including rules on public procurement, State aid, publicily,
furthermore rules on environmental protection and equal opportunities;

report in accordance with the existing legislation and national / regional
guidelines if the project activities contain elements of State aid;

implement its individual part of the Project accordingly;

enable the responsible bodies to carry out their audit and monitoring /
evaluation / activities,

guarantee the systematic collection and the safe storage of all the
documentation regarding project expenditure and achivities;

keep a copy of all project documents including public procurement
documents prepared by the Project partners or other bodies,

carry out project level accounting;

ensure that no double funding or double reporting of expenditure takes
place;

review the appropriate spending of the EU contribution by the
Beneficiaries, the condition of the Beneficiaries’ project part and the
preparation of the required documents and records for the project
closure.

Article &
Obligations of the Beneficiaries

In particular, each Beneficiary shall:
a) support the Lead Beneficiary In fulfilling its tasks as stipulated in the

b)

c)

d)

Subsidy contract and its annexes,

without any delay provide the Lead Beneficiary with any information
needed to draw up the Project reports, the Final project report and the
Project follow-up reports (if relevant), react on any request by the
Managing Authority or the Joint Secretariat, or provide any further
information needed by the Lead Beneficiary,

assure the smooth implementation of the part of the Project they are
responsible for in accordance with the Subsidy contract and its
annexes;

inform the Lead Beneficiary immediately about any circumstances that
could lead to a temporary or final discontinuation of the Project part or
any other deviation of the implementation of the Project part, including
any variations to its part of project budget or work plan;

appoint a contact person for the implementation of the part of the
Project under their responsibility,







f) contribute to overall project aims according 10 their part undertaken
with due care and motivation, completing their activities foreseen for
gach reporting period of the project implementation;

g) maintain either a separate accounting system or an adequate
accounting code for all transactions related to the Project part;

hy inform the Lead Beneficiary on the details of the bank account' to
which the EU contribution of the Beneficiary shall be transferred,
furthermore the Lead Beneficiary must be informed about any changes
concerning the bank account;

i) co-operate with the Lead Beneficiary for the effective implementation of
the Project, actively take part in decision making during the Project,

j} have its expenditures incurred in the given reporting period, verified by
the designated controller and submit the Declaration on Validation of
Expenditure issued by the controller to the Lead Beneficiary in due
time. (The reimbursement of expenditure of the Beneficiaries nol
covered by Declarations on Validation of Expenditure in the given
reporting period can be requested only for the next reporting deadline
following the reporting period concerned. Preparation costs can be
validated and requested only in the first reporting period.);

k) comply with EU- and national rules, including rules on public
procurement, State aid, publicity, further rules on environmental
protection and equal opportunities,

I} report in accordance with the existing legislation and nationalregional
guidelines if the Project activities contain elements of State aid;

m) guarantee the systematic and safe collection of all the documentation
regarding its part of project expenditure and its transmission to the
Lead Beneficiary, as well as to guarantee the access to documents to
all the representatives of the institutions in charge of verifications and
to the bodies authorised to monitor or audit the Project;

n) be responsible for the sound financial management of the funding
allocated to its project part, including the arrangements for recovering
amounts unduly paid (EU contribution, State contribution, if relevant,
and other public contribution).

Article 7
Responsibilities of the Lead Beneficiary and of the Beneficiaries

1. The Lead Beneficiary solely assumes responsibility for the entire Project
towards the Managing Authority as defined in the Subsidy contract.

5 Each Beneficiary is directly and exclusively responsible to the Lead
Beneficiary for the due implementation of its respective project part and for
the proper fulfilment of its obligations as set out in the Partnership agreement

1 The details of the bank accounts per Beneficiary form Annex 1 to the present Agreement.







and in the Application form. Should a Project partner not fulfil its obligations
under this Agreement in due time, the Lead Beneficiary shall admonish the
Project partner to fulfil them within a reasonable period of time. The Project
partners undertake to find a rapid and efficient solution. Should the non-
fulfilment continue, the Lead Beneficiary may decide to debar the Project
partner concemed from the Project with approval of the other Project partner.
The Joint Secretariat and the Managing Authority shall be promptly informed
of such an intended decision by the Lead Beneficiary and the change in the
partnership has to be approved according to the provisions set put in the
Subsidy contract.

The Lead Beneficiary and each Beneficiary shall take the financial
responsibility for the EU contribution and, if relevant, the related State
contribution it has received for its project part.

In case of imegularities the Lead Beneficiary bears the overall responsibility
towards the Managing Authority for the repayment of the EU contribution
amounts unduly paid, with interest charged. By way of the derogation from
this principle, if the irregularity is committed by a Beneficiary, the concerned
organisation shall repay to the Lead Beneficiary the amounts unduly paid.
When amounts unduly paid to a Beneficiary cannot be recovered, due lo
negligence of the Lead Beneficiary, the Lead Beneficiary shall remain
responsible for the repayment, according to Article 13 of the Subsidy Contract.

Article 8
Reporting obligations of the Beneficiaries

The Lead Beneficiary can only submit an Application for Reimbursement o
the Joint Secretariat by providing proof of progress of the Project. Therefore,
in order to provide adequate information on the progress of the Project, each
Beneficiary has to submit a Beneficiary report to the Lead Beneficiary
consisting of an activity report describing the activities camied out with their
outputs and results during the reporting period and a financial report
presenting the financial progress of the Project part compared to the

Application form/Subsidy contract.

The Beneficiaries have to respect the reporting deadlines of the Subsidy
contract and have to submit their Beneficiary report and Declaration on
\alidation of Expenditure to the Lead Beneficiary in due time, until at least
twenty-one (21) days prior the end day of each reporting period the
latest Beneficiary reports and Declarations on Validation of Expenditure not
submitted to the Lead Beneficiary within the set deadline will not be included
in the Project report (or any other report) and Application for Reimbursement
of the Lead Beneficiary to be submitted to the Joint Secretariat.

The Beneficiary reports should be drawn up in Euro. The Beneficiaries shall
convert into Euro the amounts of expenditure of invoices incurred in other
currency than Euro as described in the Subsidy contract. The exchange rate
risk is borne by the Lead Beneficiary or Beneficiary concemed.







Article 9
Audits

For audit purposes each Project partner shall:

a) retain all files, documents, receipts and data about the Project within
the timeframe stipulated in Article 140(1) of the CPR and further
detailed in the Beneficiary’s manual, either in original or as certified
copies on commonly used data media safely and orderly;

b) anable the Managing Authority, Certifying Authority, Audit Authority, the
responsible auditing bodies of the European Union and the auditing
bodies of the Member State it is based in to audit the proper use of
funds,

c) provide these authorities with any information about the Project they
request;

d) provide them access t0 the databases, the accounting books and
accounting documents and other documentation related to the Project,
whereby the auditing hodies decide on this relation, within the
timeframe stipulated in Article 140(1) of the CPR and further detailed in
the Beneficiary’s manual;

e) provide them access to the place where the Project has been
implemented and their business premises during the ordinary business
hours and also beyond these hours by arrangement and allow them to
carry out on-the-spot-checks related 1o the Project within the timeframe
stipulated in Article 140{1) of the CPR and further detailed in the
Beneficiary's manual;

f) without any delay provide the Lead Beneficiary with any information
needed in connection to such an audit.

Article 10
Information and publicity

Any publicity measure undertaken by any of the Project pariners shall be
conducted in accordance with the rules on information and publicity laid down
in the Visibility guide for projects in the Interreg v-A Slovakia-Hungary
Cooperation Programme.

Infarmation and publicity measures shall be co-ordinated among the Project
partners. Each Project pariner is equally responsible for promoting the fact
that financing for the Project is provided from EU contribution within the
framework of the Interreg V-A Slovakia-Hungary Cooperation Programme and
is responsible for ensuring the adequate promotion of the Project.







The Project pariners take nole of the fact that the results of the Project as well
as any study or analysis produced in the course of the Project can be made
available to the public and they agree that the results of the Project shall be
available for all Project partners and for the public free of charge.

The Project partners seitle down that all photographs and audio-visual
materials, as EU funded outputs must be free and available for everyone for
at least five years after project closure.

Settling copyright issues is the responsibility of the Project partners. The
Project partners should stipulate among others the ownership, usage rghts
regarding the respective outputs, if deemed necessary.

The Project partners agree that the Lead Beneficiary may provide the Joint
Secretariat / Managing Authority or other programme management bodies 1o
publish, in whatever form, unrestricted as far as data protection is concermned,
and on or by whatever medium, with the following information:

_ title and the acronym of the Project,

. the name and contact details of the Lead Beneficiary and of the
Beneficiaries;

. the amount of subsidy and the EU co-financing rate;

- the purpose of the EU contribution (i.e. the overall objective of the
Project);

- the geographical location of the Project

- project results, evaluations, summaries;

- any other information about the Project if considered relevant.

Article 11
Ownership - Use of Results

The Parties undertake to enforce the applicable law on intellectual property
rights, regarding any oulcome that might be produced during the
implementation of the Project.

Unless formally stipulated otherwise by the Parties, ownership of the results of
the Project, including industrial and intellectual property rights, and of the
reports and other documents relating to it, shall be vested to the Project
partners.

Without prejudice to the previous paragraph, the Project partners grant the
Joint Secretariat and the Managing Authority the right to make free use of the
results of the Project, provided it does not thereby breach its confidentiality

obligations or existing ind ustrial and intellectual property rights.
The Project partners agree that owners of the investments are the following:

. Detska Zeleznica Kosice is the owner of the building of the Entry
Station of Kosice children historic railway — Activity 5







- City of Kosice (according the rental contract n. 2015000385 between
City of Kosice and Destka saleznica Kosice) is the owner of the
renewed railway shunt Vpred — Activity &

. Detska zeleznica Kosice is the owner of the 2 locomotives T211 and
TU29 - Activity 4

. ESZAKERDO Erdbgazdaségi Zértkbrien Mikodo Részvénytarsasag
is the owner of the renewed station area at the terminus Miskoic,
Dorottya utca station - Activity 3

. ESZAKERDO Erdégazdasagi Zartkérien Mikodd Részvénytarsasag
is the owner of the closed passenger wagon - Activity 4

The Project partners agree that owners of the Project outputs/deliverables are
the following:

. Detska Zeleznica Kodice is the owner of the Entry Station building -
Activity 5

. City of Kogice (according the rental contract n. 2015000385 between
City of Kosice and Destka Zeleznica Kosice) is the owner of the
renewed railway shunt Vpred — Activity &

. Detska Zeleznica Kosice is the owner of the 2 locomotives T211 and
TU29 and set of movables — Activity 4

- Detska Zeleznica Kogice is the owner of the Master Plan — Activity 7

. Detska zeleznica KoSice is the owner of the Smart phone application
- Activity 2

. ESZAKERDO Erdégazdasagi Zértkbriien Miksdd Részvénytarsasag
is the owner of the renewed station area at the terminus Miskolc,
Dorottya utca station — Activity 3

_ ESZAKERDO Erdégazdasagi Zartkérien Mkodo Részvénytarsasag
is the owner of the closed passenger wagon and one set of movables
— Activity 4

. ESZAKERDO Erdbgazdaséagi Zartkdrien Miktds Részvénytarsasag
is the owner of the trilingual project publication and 7-minute film on
the project — Activity 2

The Lead Beneficiary and the Beneficiaries commit themselves 1o establish
and maintain an inventory of all fixed assets acquired, built or improved within
the Project.

As to the sustainability of project results after the end of the implementation
period, further as to the sieps to be taken after project closure, the Project
partners agree on the following activities and designate the following rights
and duties within the Project pa rtnership:







- Detska Zeleznica Kosice will operate new entry station building at
Cermel station, will operate railway shunt Vpred, will regularly
operate one of the obtained locomotive and will properly maintain the
second as a monument and will operate the smart phone application
and maintain the set of movables. Necessary activities will be
undertaken and performed to fulfil above mentioned obligation.
Financial framework for this will be covered from the regular yearly
budget of the Detska Zeleznica Kosice.

- ESZAKERDO Erdégazdasagi Zartkdriien Mikdds Részvénytirsasag
will operate renewed station area at the terminus Miskolc-Dorottya
utca station, will operate the closed passenger wagon “Kassa” and
one set of movables.

In connection to the revenues generated after project closure, the Project
partners — taking into account the provisions of Arficle 81 of the CPR - agree
on the following rules:

- It is expected that project outcomes will not generate any net
revenues for any of the Parties.

In case of purchase costs co-financed, the owners shall not substantially
modify their respective project parts affecting its nature or its implementation
conditions or giving to a firm or a public body an undue advantage, and
resulting either from a change in the nature of ownership of an item of
infrastructure or the cessation or relocation of a productive aclivity outside the
programme area at least within five years of the final payment to the Lead
Beneficiary, except where State aid rules provide for a different period.

Article 12
Changes in the Project partnership

Being aware of the fact that all changes in the Project partnership need an
approval of the Monitering Committee and that the Managing Authority is
entitled to withdraw from the Subsidy contract if the number of Beneficiaries
falls below the minimum number of partners, the Project partners agree not to
abandon the Project unless there are unavoidable reasons for it.

In case a Project partner withdraws from the Project or is debarred from it, the
remaining Project partners shall undertake to find a rapid and efficient solution
to ensure further proper project implementation without any delay.
Consequently, the Project partners shall endeavour to cover the contribution
of the withdrawing Project partner, either by assuming its tasks by one or
more of the remaining Project partners or by asking a new Project partner to
join the Project partnership, regarding the respective programme provisions.

The Lead Beneficiary shall inform the Joint Secretariat and the Managing
Authority as soon as changes in the Project partnership are foreseeable. The
changes in the partnership enter into force only after approval by the
Monitoring Committee.







1.

The provisions set for audits in Article 9 remain applicable to the Project
partners that backed out of the Project or were debarred from the Project.

Article 13
Irregularities and the repayment of funds

If the Managing Authority should - based on the provisions of the Subsidy
contract — request the repayment of EU contribution from the Lead
Beneficiary, the latter shall call upon the Beneficiary that had caused the
irregularity resulting in the repayment of the EU contribution unduly paid
according to the request of the Managing Authority.

The Beneficiary in question has lo repay the requested EU contribution
together with the interests chargeable to the Lead Beneficiary.

The Beneficiary has to respect the deadline given by the Managing Authority
to the Lead Beneficiary for the repayment of the EU contribution. The
Beneficiary has to transfer the requested EU contribution together with the
interests chargeable to the Lead Beneficiary fourteen (14) days before the
deadline set for the Lead Beneficiary.

Article 14
Co-operation with third parties, assignment

in case of co-operation with third parties (e.g. concluding sub-contracts) the
Beneficiary shall remain the sole responsible toward the Lead Beneficiary
concerning the compliance with its obligations as set out in the present
Agreement. Any contracts with third parties will have to be concluded in
accordance with EU and national legisliation. Mo Project partner shall have the
right to transfer its rights and obligations to third parties. The Lead Beneficiary
chall be informed by the Beneficiary about the subject and party of any contract
concluded with a third party.

In case of legal succession, e.g. when the Project partner changes its legal
form. the Project partner is obliged to transfer all duties under this Agreement to
the legal successor. The Beneficiary shall notify the Lead Beneficiary in written
form within thirty (30) calendar days. The Lead Beneficiary shall notify the
Joint Secretariat according to the provisions et out in the Subsidy contract.

Article 15
Language

The working language of the partnership shall be English. Any official internal
document of the Project shall be made available in English.







